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�
6LQFHUH� WKDQNV� WR�1JX\HQ�9DQ�+DQK��'LUHFWRU� RI� WKH�2IILFH� RI�5HIXJHH�5HVHWWOHPHQW�� IRU�
ZDQWLQJ�WR�OLVWHQ�WR�WKH�YRLFHV�RI�UHIXJHHV�DQG�WKRVH�ZKR�VHUYH�WKHP��IROORZLQJ�WKH�6HSWHP�
EHU����������WUDJHGLHV�� � �7R�D�SHUVRQ�� WKH�LQGLYLGXDOV�DW�255�KDYH�EHHQ�VXSSRUWLYH��DYDLO�
DEOH��DQG�LQWHUHVWHG�LQ�WKLV�SURMHFW����
�
6SHFLDO�WKDQNV�WR�WKH�QHDUO\�����SHRSOH�ZKR�JDYH�WKHLU�WLPH��WKHLU�WKRXJKWV��DQG�WKHLU�HPR�
WLRQDO�HQHUJ\�WR�WDON²RQH�RQ�RQH�RU�LQ�JURXSV���,W�LV�QRW�SRVVLEOH�WR�PHQWLRQ�HDFK�E\�QDPH��
�
:H�ZRXOG�EH�UHPLVV��WKRXJK��LI�ZH�GLG�QRW�DFNQRZOHGJH�VHYHUDO�SHRSOH�ZKR�ZRUNHG�ZLWK�XV�
WR� EULQJ� WKLV� VXPPDU\� UHSRUW� WR� SXEOLFDWLRQ�� � &DUPHO� &OD\�7KRPSVRQ� ZDV� D� GLOLJHQW� DQG�
WKRXJKWIXO�DGYLVRU�ZKRVH�NQRZOHGJH�DQG�H[SHULHQFH�ZHUH�LQYDOXDEOH�� �+HQOH\�3RUWQHU��RXU�
SURMHFW� RIILFHU��ZDV� DYDLODEOH� WKURXJKRXW� WKH� HIIRUW� WR�RIIHU� HYHU\�SRVVLEOH� DVVLVWDQFH� IURP�
DUUDQJLQJ�FRQIHUHQFH�FDOOV� WR� UHDGLQJ�GUDIWV�� �*D\OH�6PLWK�KHOSHG�XV�XQGHUVWDQG�HYHQWV� UH�
ODWHG�WR�SRVW�6HSWHPEHU����6WDWH�/HWWHUV��DQG�KHU�JHQXLQH�LQWHUHVW�DQG�SURIHVVLRQDO�DFXPHQ�
ZHUH�D�JUHDW�KHOS���&DLWULRQD�/\RQV�IURP�WKH�5HIXJHH�&RRUGLQDWRU¶V�2IILFH�LQ�7H[DV�KDV�RXU�
DGPLUDWLRQ�DQG�DSSUHFLDWLRQ�IRU�OLQNLQJ�WKH�7H[DV�SRVW�6HSWHPEHU����SURJUDP�DVVHVVPHQW�WR�
RXU�ZRUN�DQG�LQYLWLQJ�XV�WR�KROG�MRLQW�IRFXV�JURXS�DQG�URXQGWDEOH�GLVFXVVLRQV�RQ�KHU�ZKLUO�
ZLQG� WKUHH�FLW\� WRXU�� �7KH� WXUQRXW� RI� VHUYLFH� SURYLGHUV� DQG� UHIXJHHV� �RYHU� ���� LQ�'DOODV���
SURYLGHG�XV�ZLWK�PXFK�LQIRUPDWLRQ�DQG�LQVLJKW�LQWR�WKH�UDQJH�RI�HPRWLRQV�DQG�H[SHULHQFHV�
RI�PDQ\�UHIXJHHV���/HZLV�.LPVH\��3UHVLGHQW�RI�6&255��DUUDQJHG�D�YDOXDEOH�FRQIHUHQFH�ZLWK�
KLV�FROOHDJXHV�� �'RQD�$EERWW��RXU�JRRG� IULHQG�DQG�FROODERUDWRU�RYHU�PDQ\�\HDUV�� DUUDQJHG�
RXU�VFKHGXOH�LQ�0LFKLJDQ���$O�+RUQ��$FWLQJ�5HIXJHH�&RRUGLQDWRU�IRU�0LFKLJDQ��JHQHURXVO\�
VKDUHG�KLV�WKRXJKWV�ZLWK�XV���*DUUHWW�+DUSHU�DQG�6WHYH�0HLQEUHVVH�LQ�7HQQHVVHH�ZHUH�ERWK�
LQWHUHVWHG�DQG�ZHOFRPLQJ�DV�ZH�FRQQHFWHG�WR�WKHLU�PHHWLQJV�DQG�ZHUH�DEOH�WR�H[SDQG�RXU�XQ�
GHUVWDQGLQJ�RI�UHIXJHH�UHVHWWOHPHQW�DQG�LQWHJUDWLRQ�DIWHU�6HSWHPEHU����LQ�1DVKYLOOH���6SHFLDO�
WKDQNV� WR� RXU� ROG� DQG� QHZ� IULHQGV�DQG� FROOHDJXHV�� VRPH� RI� ZKRP� VKDUH� ERWK� OHQJWK� DQG�
EUHDGWK�RI�H[SHULHQFH�DGHTXDWH�WR�PDNH�WKHP�LFRQV�LQ�UHIXJHH�ZRUN���/DYLQLD�/LPRQ��-RKQ�
)UHGULFNVVRQ�� )UDQN� 6KDUU\�� .DWKOHHQ� 1HZODQG�� 5LFKDUG� 3DUNLQV�� (G� 6LOYHUPDQ�� 7HUU\�
5XVFK��-DQ�%HO]��DQG�.DWKOHHQ�7KRPSVRQ���(DFK�SURYLGHG�WKRXJKWIXO�DQG�EDODQFHG�GLDORJXH�
UHODWHG�WR�WKH�LPSDFW�RI�6HSWHPEHU����RQ�WKH�8�6��5HIXJHH�3URJUDP�DQG�WKH�SRWHQWLDO�ZD\V�
WKH�SURJUDP�PLJKW�EH�VWUHQJWKHQHG��
�
)LQDOO\��ZH�WKDQN�RXU�FROOHDJXHV�DW�,6('��HVSHFLDOO\�-RKQ�(OVH�IRU�KLV�WLUHOHVV�HQHUJ\��KLV�H[�
WUDRUGLQDU\� HGLWLQJ� VNLOOV�� DQG� KLV� FRQVWDQW� JRRG� ZLOO�� 'HQQLV� $IIKROWHU�� 0DULD� +HLQ�� -DQ�
/RVE\��DQG�7RP�0DUWLQ� IURP�WKH�5HVHDUFK�DQG�(YDOXDWLRQ�WHDP�IRU� WKHLU� LQYDOXDEOH�ZRUN��
+HDWKHU�0RUJDQ�DQG�-LOO�5RELQVRQ�IRU�WKHLU�HGLWLQJ�DQG�IRUPDWWLQJ�KHOS��7LP�-RKDQQV�IRU�KLV�
UHVHDUFK�DQG�XQIDLOLQJ�ZLW��DQG�-XG\�+DUWHQVWHLQ��ZKR�VRPHKRZ�PDQDJHV�WR�NHHS�XV�DOO�FRQ�
QHFWHG��
�
�
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�
2Q�6HSWHPEHU�����������WKH�QDWLRQ�ZDWFKHG�WKH�VWDJJHULQJ�VLJKW�RI�WKH�:RUOG�7UDGH�&HQWHU¶V�
7ZLQ� 7RZHUV� FROODSVLQJ� DQG� WKH� PDVVLYH� GHVWUXFWLRQ� DQG� EXUQLQJ� RI� RQH� VLGH� RI� WKH�
3HQWDJRQ���3HRSOH�ZLWQHVVHG�ZLWK�KRUURU�WKH�ORVV�RI�OLIH��DV�ZHOO�DV�WKH�ORVV�RI�D�ZD\�RI�OLIH���
$OPRVW�LPPHGLDWHO\��WKH�PHGLD�FRQILUPHG�RXU�IHDUV���7KHVH�ZHUH�LQWHQWLRQDO�DWWDFNV���7KH\�
ZHUH� WKH� ZRUN� RI� PLOLWDQW� ,VODPLF� WHUURULVWV�� � $FURVV� WKH� QDWLRQ�� WKH� QHZHVW� UHIXJHHV� DQG�
LPPLJUDQWV� H[SHULHQFHG� VKRFN� DQG� JULHI� FRQVLVWHQW�ZLWK� WKHLU� IHOORZ�$PHULFDQV��ZLWK� RQH�
GLIIHUHQFH²PDQ\�UHIXJHHV�DQG�LPPLJUDQWV��HVSHFLDOO\�WKRVH�RI�0LGGOH�(DVWHUQ�GHVFHQW��IHOW�
LPPHGLDWHO\�WKDW�WKH\�ZHUH�LQ�GDQJHU����
�
7R� WKH� FUHGLW� RI� 3UHVLGHQW� %XVK� DQG� WKH� DGPLQLVWUDWLRQ�� WKHUH� ZHUH� TXLFN� DQG� GHFLVLYH�
VWDWHPHQWV�GHVLJQHG�WR�PLWLJDWH�QHJDWLYH�UHDFWLRQV�WR�$UDE�$PHULFDQV��
�

«RXU�QDWLRQ�PXVW�EH�PLQGIXO�WKDW�WKHUH�DUH�WKRXVDQGV�RI�$UDE�$PHULFDQV�ZKR�OLYH�
LQ�1HZ�<RUN�&LW\�ZKR� ORYH� WKHLU� IODJ� MXVW� DV�PXFK�DV� >ZH@� GR�� �$QG�ZH�PXVW� EH�
PLQGIXO�WKDW�DV�ZH�VHHN�WR�ZLQ�WKH�ZDU�WKDW�ZH�WUHDW�$UDE�$PHULFDQV�DQG�0XVOLPV�
ZLWK�WKH�UHVSHFW�WKH\�GHVHUYH���,�NQRZ�WKDW�LV�\RXU�DWWLWXGH��DV�ZHOO��LW¶V�FHUWDLQO\�WKH�
DWWLWXGH� RI� WKLV� JRYHUQPHQW�� WKDW� ZH� VKRXOG� QRW� KROG� RQH� ZKR� LV� D� 0XVOLP�
UHVSRQVLEOH� IRU� DQ� DFW� RI� WHUURU�� �:H�ZLOO� KROG� WKRVH�ZKR� DUH� UHVSRQVLEOH� IRU� WKH�
WHUURULVW�DFWV�DFFRXQWDEOH��DQG�WKRVH�ZKR�KDUERU�WKHP��

²3UHVLGHQW�*HRUJH�:��%XVK�
�
7KH� 6HSWHPEHU� ��� WHUURULVW� DWWDFNV� KDG� DQ� LPPHGLDWH�� GHYDVWDWLQJ� HIIHFW� RQ� WKH� HQWLUH�
FRXQWU\���7KH�HYHQWV�KDG�D�SDUWLFXODUO\�FKLOOLQJ�HIIHFW�RQ�UHIXJHHV�EHFDXVH�PDQ\�IHDUHG�WKDW�
WKH\�ZRXOG�PLVWDNHQO\�EH�SHUFHLYHG�DV�WHUURULVWV�GHVSLWH�WKH�HIIRUWV�RI�WKH�SUHVLGHQW�WR�GLVSHO�
WKDW�SHUFHSWLRQ����
�
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�
7KH�8�6��5HIXJHH�3URJUDP��8653��DGPLWV�RQO\�ZHOO�VFUHHQHG�UHIXJHHV���,Q�VSLWH�RI�WKLV��WKH�
8653�ZDV� VXVSHQGHG� LQGHILQLWHO\�� VWUDQGLQJ� PRUH� WKDQ� ������� VFUHHQHG� DQG� WUDYHO�UHDG\�
UHIXJHHV�LQ�UHIXJHH�FDPSV�DQG�RWKHU�SURFHVVLQJ�ORFDWLRQV���5HIXJHH�SURFHVVLQJ�EHJDQ�DJDLQ�
VORZO\� LQ� )HEUXDU\� RI� ����� ZLWK� DGGLWLRQDO� VHFXULW\� VFUHHQLQJ� PHDVXUHV� LQ� SODFH�� � 7KH�
'HSDUWPHQW� RI� 6WDWH�� %XUHDX� IRU� 3RSXODWLRQ�� 5HIXJHHV�� DQG� 0LJUDWLRQ� �'26�%350��
LQGLFDWHG� WKDW� E\� PLG�$SULO� ����� RYHUVHDV� SURFHVVLQJ� KDG� UHVXPHG� LQ� VRPH� SODFHV� ZLWK�
DGGLWLRQDO� VWDIILQJ� LQ� SURFHVVLQJ� FHQWHUV� DQG� DGGLWLRQDO� ,PPLJUDWLRQ� DQG� 1DWXUDOL]DWLRQ�
6HUYLFH� �,16�� SHUVRQQHO�� � %\�PLG�-XQH�� IHZHU� WKDQ� ������� UHIXJHHV� KDYH� DUULYHG�� VR� LW� LV�
XQOLNHO\� WKDW�ZH�ZLOO� UHDFK� HYHQ� ��� SHUFHQW� RI� WKH� FHLOLQJ� RI� ������� HVWDEOLVKHG� IRU� ILVFDO�
\HDU�������ZKLFK�HQGV�LQ�6HSWHPEHU�������

��



� 5HIXJHH $FW RI �����
� 7KH 5HIXJHH $FW RI ���� SURYLGHV IRU DW OHDVW ������ UHIXJHHV SHU \HDU� EXW WKH DGPLVVLRQ FHLOLQJ IRU HDFK \HDU LV VHW E\

WKH SUHVLGHQW� +LVWRULFDOO\� WKH DQQXDO QXPEHU UDQJHV IURP ������ WR �������� 7KH FHLOLQJ IRU )<�� LV ������� 7KH

QXPEHU RI SHUVRQV VHUYHG ZLWK 255 IXQGV LV DFWXDOO\ JUHDWHU ZKHQ WKH UHVLGXDO SRSXODWLRQ LQ WKH 8�6� OHVV WKDQ ILYH \HDUV

LV DGGHG DQG ZKHQ DV\OHHV DQG HQWUDQWV DUH LQFOXGHG�

7KH�8�6��5HIXJHH�3URJUDP�HQMR\V�WKH�VWURQJ�VXSSRUW�RI�WKH�$PHULFDQ�SHRSOH��WKH�&RQJUHVV��
DQG�WKH�SUHVLGHQW���,W�LV�D�ZHOO�GHILQHG�UHVFXH�SURJUDP�IRU�D�GLVWLQFW�VXEVHW�RI�LPPLJUDQWV²
WKRVH� ZKR� GHPRQVWUDWH� D� ³ZHOO�IRXQGHG� IHDU� RI� SHUVHFXWLRQ� RQ� DFFRXQW� RI� UDFH�� UHOLJLRQ��
QDWLRQDOLW\��PHPEHUVKLS� LQ�D�SDUWLFXODU�VRFLDO�JURXS��RU�SROLWLFDO�RSLQLRQ�´� �5HIXJHHV�FRPH�
WR�WKH�8�6��EHFDXVH�WKH\�FDQQRW�VWD\�LQ�RU�UHWXUQ�WR�WKHLU�KRPH�FRXQWULHV����
�
7KH�8�6��5HIXJHH�3URJUDP� UHIOHFWV� WKH� FRPPLWPHQW�RI� WKH�8�6�� WR�SURYLGH�SURWHFWLRQ� DQG�
RSSRUWXQLW\� IRU� SHRSOH� ZKR� IOHH� SHUVHFXWLRQ� DQG� WR� UHFRJQL]H� UHIXJHH� UHVHWWOHPHQW� DV� D�
SRVLWLYH�DQG�IRUZDUG�WKLQNLQJ�IRUHLJQ�SROLF\�LQLWLDWLYH��8SRQ�DUULYDO��UHIXJHHV�PD\�DFFHVV�D�
VHULHV�RI�EHQHILWV�DQG�DGMXVWPHQW� VHUYLFHV� IRU�D� OLPLWHG� WLPH� LQ�RUGHU� WR�KHOS� WKHP�DFKLHYH�
HDUO\�HPSOR\PHQW�DQG�LQWHJUDWLRQ�LQWR�QHZ�FRPPXQLWLHV���5HIXJHHV�KDYH�ORQJ�EHHQ�WKH�EHVW�
VFUHHQHG�LPPLJUDQWV�HQWHULQJ�WKH�FRXQWU\������
�
7KH�2IILFH�RI�5HIXJHH�5HVHWWOHPHQW��255��LV�WKH�SULPDU\�IHGHUDO�DJHQF\�FKDUJHG�ZLWK�WKH�
UHVHWWOHPHQW�RI�UHIXJHHV�IROORZLQJ�WKHLU�RIILFLDO�DFFHSWDQFH�DQG�OHJDO�DUULYDO�LQ�WKH�8�6���$V�
VWHZDUGV�RI�WKLV�XQGHUWDNLQJ��255�DZDUGV�JUDQWV�WR�VWDWHV�WR�SURYLGH�XS�WR�HLJKW�PRQWKV�RI�
LQWHULP�FDVK�DVVLVWDQFH�DQG�PHGLFDO�EHQHILWV��DV�ZHOO�DV�VRFLDO�VHUYLFH�IXQGV�IRU�HPSOR\PHQW��
(QJOLVK� ODQJXDJH� WUDLQLQJ�� DQG�RWKHU� VHUYLFHV�� �7KHVH� IXQGV� DUH� WR� VHUYH� UHIXJHHV�� DV\OHHV��
DQG�&XEDQ�+DLWLDQ�(QWUDQWV���6WDWHV��LQ�WXUQ��GLVWULEXWH�WKH�IXQGLQJ�WR�ORFDO�JRYHUQPHQWV�DQG�
FRPPXQLW\�EDVHG� RUJDQL]DWLRQV� WR� VHUYH�� HDFK� \HDU�� DSSUR[LPDWHO\� ������� QHZO\� DUULYHG�
UHIXJHHV�DQG�UHIXJHHV� LQ�QHHG�RI�VHUYLFHV�ZKR�KDYH�EHHQ� LQ� WKH�8�6�� OHVV� WKDQ�ILYH�\HDUV��

*LYHQ�LWV�FRPPLWPHQW�WR�SURYLGH�IXQGLQJ�WR�DVVLVW�UHIXJHHV�LQ�EHFRPLQJ�VHOI�VXIILFLHQW��255�
LV�FRQFHUQHG�WKDW�LWV�IXQGV�KHOS�PLWLJDWH�WKH�LPSDFW�RI�WKH�WHUURULVW�DWWDFNV��ZKLOH�VXVWDLQLQJ�
H[LVWLQJ�FRUH�VHUYLFHV���
�

$66,*10(17�

�
255�FRPPLVVLRQHG� WKH�,QVWLWXWH� IRU�6RFLDO�DQG�(FRQRPLF�'HYHORSPHQW� �,6('�� WR�FROOHFW��
FRPSLOH��DQG�DQDO\]H�LQIRUPDWLRQ�DERXW�WKH�LPSDFW�RI�WKH�6HSWHPEHU����DWWDFNV�RQ�UHIXJHHV�
DQG�WKH�UHIXJHH�SURJUDP�DQG�WR�UHFRPPHQG�VWUDWHJLHV�WKDW�DGGUHVV�WKH�FRQVHTXHQW�QHHGV�RI�
WKH� 8�6�� UHIXJHH� SURJUDP�� LQFOXGLQJ� LVVXHV� WKDW� PLWLJDWH� WKH� QHZ� DQG� H[LVWLQJ� EDUULHUV� WR�
SRVLWLYH� UHVHWWOHPHQW�� � 7R� OHDUQ� KRZ� WKH� WHUURULVW� DWWDFNV� RI� 6HSWHPEHU� ��� KDYH� DIIHFWHG�
UHIXJHHV��WKH�FRPPXQLWLHV�LQ�ZKLFK�WKH\�OLYH��WKRVH�ZKR�VHUYH�WKHP��DQG�WKH�8�6��5HIXJHH�
3URJUDP�LQ�JHQHUDO��,6('�LQWHUDFWHG�ZLWK�QHDUO\�����SHRSOH��LQ�LQGLYLGXDO�FRQYHUVDWLRQV�DQG�
IRFXV� JURXSV�� LQFOXGLQJ� UHIXJHHV�� VHUYLFH�SURYLGHUV� �DW� QDWLRQDO�� VWDWH�� DQG� ORFDO� OHYHOV���
SROLF\�DQDO\VWV��SXEOLF�RIILFLDOV��HPSOR\HU�DQG�WUDGH�DVVRFLDWLRQV��DQG�SULYDWH�FLWL]HQV����6HH�
$SSHQGL[�,�IRU�D�FRPSOHWH�OLVW����7KH�UHFRPPHQGDWLRQV�DUH�WKRVH�RI�WKH�DXWKRUV��LQIRUPHG�E\�
WKH� LVVXHV� DQG� FRQFHUQV� UDLVHG� E\� UHIXJHHV� DQG� VHUYLFH� SURYLGHUV� DW� DOO� OHYHOV�� 3DUW� $�
GHVFULEHV� WKH� ILQGLQJV� IURP� ZKLFK� WKH� UHFRPPHQGDWLRQV� HPHUJHG�� � 3DUW� %� SUHVHQWV� WKH�
UHFRPPHQGDWLRQV����

��
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�
7KLV� VHFWLRQ� RI� WKH� UHSRUW� GHVFULEHV� WKH� ILQGLQJV� WKDW� HPHUJHG� IURP� WKH� IRFXV� JURXSV�ZLWK�
UHIXJHHV�� WKH�URXQGWDEOH�GLVFXVVLRQV�ZLWK�VHUYLFH�SURYLGHUV��DQG�LQIRUPDWLRQ�JDWKHUHG�IURP�
RWKHU� VRXUFHV�� � 7KH� VHFWLRQ� GHVFULEHV� KRZ� WKH� 6HSWHPEHU� ��� DWWDFNV� DIIHFWHG� UHIXJHH�
DGPLVVLRQV��UHIXJHH�LQGLYLGXDOV�DQG�FRPPXQLWLHV��WKH�QDWLRQDO�UHIXJHH�VHUYLFH�QHWZRUN��VWDWH�
UHIXJHH�DJHQFLHV��DQG�IHGHUDO�DJHQFLHV����
�

����5()8*((�$'0,66,216�

�
7KH� DWWDFNV�RQ�6HSWHPEHU����SURPSWHG� D� VXVSHQVLRQ�RI� UHIXJHH� DGPLVVLRQV�ZKLOH� VHFXULW\�
PHDVXUHV�DQG�LPPLJUDQW�SURFHVVLQJ�ZHUH�UHYLHZHG�� �6RPH�,PPLJUDWLRQ�DQG�1DWXUDOL]DWLRQ�
6HUYLFH�RIILFLDOV�ZKR�LQWHUYLHZ�UHIXJHHV�RYHUVHDV�ZHUH�UHFDOOHG�ZKLOH�QHZ�VHFXULW\�SUDFWLFHV�
ZHUH�EHLQJ�GHYHORSHG�DQG�LPSOHPHQWHG���0RUH�WKDQ��������UHIXJHHV�ZKR�KDG�EHHQ�VFUHHQHG�
DQG�FOHDUHG� WR� OHDYH� IRU� WKH�8QLWHG�6WDWHV�ZHUH�GHOD\HG��PDQ\�IRU�PRUH� WKDQ�QLQH�PRQWKV��
VRPH�LQGHILQLWHO\��
�
2Q�1RYHPEHU�����������3UHVLGHQW�%XVK�DQQRXQFHG�D�UHVXPSWLRQ�RI�UHIXJHH�SURFHVVLQJ�DQG�
VHW�WKH�FHLOLQJ�DW��������UHIXJHHV�IRU�ILVFDO�\HDU��������$W�WKH�8�6��6HQDWH¶V�6XEFRPPLWWHH�
RQ� ,PPLJUDWLRQ¶V� )HEUXDU\� ���� ����� KHDULQJ�� ³(PSW\� 6HDWV� RQ� WKH� /LIHERDW�� $UH� 7KHUH�
3UREOHPV� ZLWK� WKH� 8�6�� 5HIXJHH� 3URJUDP"´� ERWK� ,16� &RPPLVVLRQHU� -DPHV� =LJODU� DQG�
$VVLVWDQW� 6HFUHWDU\�$UWKXU� ³*HQH´�'HZH\�� WKH� WRS� 6WDWH�'HSDUWPHQW� RIILFLDO� LQ� FKDUJH� RI�
UHIXJHHV�� DIILUPHG� WKHLU� FRPPLWPHQW� WR� UHDFKLQJ� WKH��������FHLOLQJ�� �0U��'HZH\�TXDOLILHG�
KLV�UHPDUNV�E\�VD\LQJ��³LW�ZRXOG�WDNH�D�PLUDFOH´�WR�EULQJ��������UHIXJHHV�WKLV�\HDU���%\�PLG�
$SULO� ����� ERWK� ,16� DQG� WKH� 'HSDUWPHQW� RI� 6WDWH� UHSRUWHG� WKDW� UHIXJHH� SURFHVVLQJ� ZDV�
XQGHUZD\� LQ� PRVW� SRVWV� ZLWK� DGGLWLRQDO� VWDIILQJ� WR� IDFLOLWDWH� SURJUHVV� WRZDUG� WKH� FHLOLQJ���
&KDQJHV�LQFOXGH�DGGLWLRQDO�VHFXULW\�VFUHHQLQJ�IRU�DSSURYHG�UHIXJHHV�DQG�DGGLWLRQDO�VHFXULW\�
PHDVXUHV�IRU�$PHULFDQ�FLWL]HQV�ZRUNLQJ�LQ�WKH�RYHUVHDV�SURFHVVLQJ�VLWHV����
�
,Q�WKH�ILUVW�IRXU�PRQWKV�RI�WKH�ILVFDO�\HDU��IHZHU�WKDQ�����UHIXJHHV�ZHUH�DGPLWWHG��FRPSDUHG�
WR��������GXULQJ�WKH�VDPH�WLPH�SHULRG�LQ�WKH�SUHYLRXV�\HDU���%\�PLG�-XQH�������QHDUO\�QLQH�
PRQWKV� LQWR� WKH� ILVFDO� \HDU�� OHVV� WKDQ� ������� KDYH� EHHQ� DGPLWWHG�� � � ,W� ZRXOG� UHTXLUH� D�
+HUFXOHDQ�HIIRUW�WR�DGPLW�HYHQ��������UHIXJHHV�WKLV�ILVFDO�\HDU²���SHUFHQW�RI�WKH�FHLOLQJ���,Q�
KXPDQ�WHUPV��WKRXVDQGV�RI�UHIXJHHV�ZLOO�QRW�ILQG�WKH�VDIHW\�DQG�VHFXULW\�WKDW�WKH�8�6��XVXDOO\�
SURYLGHV����

��

�7KH IROORZLQJ VHFXULW\ PHDVXUHV ZHUH LPSOHPHQWHG IROORZLQJ WKH 6HSWHPEHU �� DWWDFNV� ��� $V LQ WKH SDVW� UHIXJHH

DSSOLFDQWV UHFHLYH D &RQVXODU /RRNRXW 6XSSRUW 6\VWHP �&/$66� QDPH FKHFN� ��� $ 6HFXULW\ $GYLVRU\ 2SLQLRQ �6$2� LV

UHTXLUHG IRU DOO PDOHV RI FHUWDLQ �XQVSHFLILHG� QDWLRQDOLWLHV EHWZHHQ WKH DJHV RI �� DQG ��²ZKLFK DGGV DQ DGGLWLRQDO WZR

WR WKUHH PRQWKV RI SURFHVVLQJ WLPH� ��� ,16 YHULILHV DOO IDPLO\ UHXQLILFDWLRQ FDVHV E\ FRPSDULQJ LQIRUPDWLRQ RQ WKH $�ILOH

ZLWK WKH $IILGDYLW RI 5HODWLRQVKLS �$25� DQG E\ FKHFNLQJ DSSURSULDWH DQG DSSOLFDEOH GDWDEDVHV� ��� ,16 DQG WKH )%,

FRQVXOW WRJHWKHU WR UHYLHZ VHOHFWHG UHIXJHH DSSOLFDWLRQV� ��� $OO UHIXJHHV �� DQG ROGHU DUH ILQJHUSULQWHG DW SRUWV RI HQWU\

�RU LQ RYHUVHDV SRVWV DV DYDLODEOH�� OLPLWLQJ WKH QXPEHU RI UHIXJHHV WKDW FDQ DUULYH LQ DQ\ JLYHQ GD\� ��� $OO UHIXJHHV DUH

SKRWRJUDSKHG �IXOO IDFH DQG VLGH IDFH� DQG WKH SKRWRJUDSKV DUH FRPSDUHG WR WKH SHUVRQ DW WLPH RI GHSDUWXUH� ��� ,16

QRWLILHV WKH )%, RI WKH QDPHV RI DUULYLQJ UHIXJHHV VL[ GD\V LQ DGYDQFH RI DUULYDO�



�7KLV VHFWLRQ RI WKH UHSRUW GRHV QRW SXUSRUW WR SURYLGH D SURIHVVLRQDO SV\FKLDWULF RU SV\FKRORJLFDO SURILOH� QRU GRHV LW FODLP

WR SURYLGH D FRPSUHKHQVLYH HFRQRPLF DQDO\VLV� ,W SUHVHQWV WKH HIIHFW RI WKH WHUURULVW DWWDFNV RQ UHIXJHHV DQG WKHLU

FRPPXQLWLHV IURP WKH YLHZSRLQWV RI UHIXJHHV DQG WKRVH ZKR VHUYH WKHP�
�5HIXJHH )RFXV *URXS� 1HZ <RUN &LW\� 1<� )HEUXDU\ ��� �����
� 5HIXJHH )RFXV *URXS� 1HZ <RUN &LW\� 1<� )HEUXDU\ ��� �����
�5HIXJHH )RFXV *URXS� 1RUWKHUQ 9LUJLQLD� -DQXDU\ ��� �����
�5HIXJHH )RFXV *URXS� 1HZ <RUN &LW\� 1<� )HEUXDU\ ��� �����

�����3(5621$/�$1'�&20081,7<�,03$&76 �

�
3HUKDSV� WKH� JUHDWHVW� LPSDFW� RI� WKH� WHUURULVW� DWWDFNV� ZDV� RQ� LQGLYLGXDO� UHIXJHHV� DQG� WKHLU�
FRPPXQLWLHV��� � 7KHVH� LPSDFWV� LQFOXGHG� ERWK� HPRWLRQDO� UHDFWLRQV� WKDW� FUHDWHG� IHDU� DQG�
H[SHULHQFHV�RI�ELDV�DQG�GLVFULPLQDWLRQ����
�

(PRWLRQDO� ,PSDFWV�� � 7KH� JUHDWHVW� DQG� PRVW� REYLRXV� LPSDFW� RI� WKH� WHUURULVW� DWWDFNV� RQ�
LQGLYLGXDO�UHIXJHHV�ZDV�WKH�IHDU�DQG�XQFHUWDLQW\�WKH\�SURGXFHG���(YHU\�UHIXJHH�ZLWK�ZKRP�
ZH� WDONHG�VSRNH�DERXW� WKH� IHHOLQJV�RI� IHDU�� VDGQHVV�� DQG�XQFHUWDLQW\� WKDW� UHVXOWHG� IURP� WKH�
6HSWHPEHU� ��� DWWDFNV�� � 7KHVH� HPRWLRQV� ZHUH� LPPHGLDWH� DQG� LQFUHDVHG� ZLWK� WLPH� DV�
LQGLYLGXDO� UHIXJHHV� EHJDQ� WR� H[SHULHQFH� WKH� GLUHFW� DQG� LQGLUHFW� HIIHFWV� RI� SUHMXGLFH� DQG�
KRVWLOLW\�GLUHFWHG�DW�WKHP�E\�WKH�EURDGHU�SRSXODWLRQ���0DQ\�GHVFULEHG�WKHPVHOYHV�DV�EHLQJ�UH�
WUDXPDWL]HG��L�H���H[SHULHQFLQJ�DJDLQ�WKH�WUDXPD�WKH\�HQGXUHG�ZKHQ�WKH\�ZHUH�IRUFHG�WR�OHDYH�
WKHLU�KRPHV�DQG�FRXQWULHV���5HIXJHHV�LQ�1HZ�<RUN�VDLG��
�

,�ZDV�LQ�VFKRRO�DQG�P\�WHDFKHU�WROG�XV�D�SODQH�KLW�WKH�:RUOG�7UDGH�&HQWHU���
$W�ILUVW��,�WKRXJKW�LW�ZDV�MXVW�D�OLWWOH�SODQH��MXVW�DQ�DFFLGHQW���:H�OLVWHQHG�RQ�
D�UDGLR�DQG�ZKHQ�WKH�VHFRQG�SODQH�KLW��,�NQHZ�LW�LV�QRW�DQ�DFFLGHQW���,�NQHZ�
LW� LV� DQ� DWWDFN�� � ,� NQHZ� WKLV� LV� QRW� RYHU�� � ,� H[SHULHQFHG� WKLV� DW� KRPH� LQ�

.RVRYR���
�
:KHQ�ZDU� FDPH� LQ�P\� FRXQWU\�� WKH\� VWRSSHG� VFKRRO�� �:KHQ� WKH\� VWRSSHG�
VFKRRO�WKH�QH[W�GD\��,�ZDV�DIUDLG�WKLV�ZRXOG�EH�OLNH�WKH�VDPH���/LNH�QR�PRUH�

HGXFDWLRQ���
�

0DQ\� UHYHDOHG� KRZ� IULJKWHQLQJ� WKH� HYHQWV� RI� WKDW� GD\� ZHUH�� � )RU� PDQ\�� WKHUH� ZHUH�
³IODVKEDFN´�H[SHULHQFHV���7KH\�KDG�YLVFHUDO�PHPRULHV�RI�ERPEV�IDOOLQJ��RI�SODQHV�FUDVKLQJ��
RI� ILJKWLQJ�� � 6RPH� RI� WKH� LPDJHV� VXUIDFHG� GXULQJ� WKH� GD\� DQG� VRPH� DW� QLJKW�� � 5HIXJHHV�
UHPHPEHUHG�SHRSOH�UXQQLQJ�WKURXJK�WKH�VWUHHWV�DQG�UHFDOOHG�H[SHULHQFHV�RI�EHLQJ�XQDEOH�WR�
ILQG�IDPLO\�PHPEHUV���7KH\�VD\�WKH\�VWLOO�IHDU�PRUH�DWWDFNV�DW�DQ\�PLQXWH����
�
,QGLYLGXDOV� LQ� WKH� UHIXJHH� IRFXV� JURXSV� WDONHG� RSHQO\�� VRPH� RFFDVLRQDOO\� ZHHSLQJ�� DERXW�
KRZ�XQFHUWDLQ�WKH�DWWDFNV�PDGH�WKHP�IHHO�� � ,Q�HDFK�IRFXV�JURXS��SHRSOH�WDONHG�DERXW�EHLQJ�
VKRFNHG�WKDW�VXFK�DQ�DWWDFN�FRXOG�KDSSHQ�LQ�WKH�8QLWHG�6WDWHV�� �7KH\�WKRXJKW�WKH\�KDG�OHIW�
VXFK� ZDUIDUH� EHKLQG� DQG� QRZ� IHDUHG� WKDW� OLIH� LQ� WKH� 8�6�� ZRXOG� HUXSW� LQWR� WKH� VDPH�
XQFHUWDLQW\�WKH\�OLYHG�ZLWK�SULRU�WR�WKHLU�GHSDUWXUH�IURP�WKHLU�KRPHODQGV���7KH\�VDLG��

�

,�H[SHFWHG�ORYH�DQG�SHDFH�LQ�WKH�8�6���
�
,� ORVW� IDLWK�� � ,� EHOLHYHG� LW�ZRXOG� EH� EHWWHU� >KHUH@�� � >,@� IHOW� OLNH� ,� VKRXOG� JR�

EDFN�WR�P\�FRXQWU\���

��



0DQ\� UHIXJHHV�� WUDXPDWL]HG� E\� WKH� DVVRFLDWLRQ� RI� WKH�ZRUG� ³WHUURULVP´�ZLWK� ³IRUHLJQHUV�´�
ZHUH� DIUDLG� WR� DSSHDU� LQ� SXEOLF�� � )HDU� ZDV� HVSHFLDOO\� VWURQJ� IRU� WKH� PDQ\� ZKR� KDG�
H[SHULHQFHG� DFWXDO� SHUVHFXWLRQ� LQ� WKHLU� KRPHODQG�� � 'HVSLWH� WKH� VWURQJ� DQG� YHU\� SRVLWLYH�
VWDWHPHQWV� RI� VXSSRUW� IRU� UHIXJHHV� DQG� LPPLJUDQWV� PDGH� LPPHGLDWHO\� DQG� UHSHDWHGO\� E\�
3UHVLGHQW� %XVK� DQG� RWKHUV� LQ� WKH� DGPLQLVWUDWLRQ�� PDQ\� UHIXJHHV²SDUWLFXODUO\� WKRVH� RI�
0LGGOH�(DVWHUQ�DQG�$IULFDQ�GHVFHQW²LQGLFDWHG�WKH\�ZHUH�DIUDLG�IRU�WKHLU�VDIHW\���2QH�VDLG��³�
,�VWRSSHG� WHOOLQJ�SHRSOH� ,�ZDV� IURP�6XGDQ�´�� �0DQ\�SHRSOH�RI�$UDELF�GHFHQW�� LQ�SDUWLFXODU�
ZRPHQ�ZKR�ZHDU�WUDGLWLRQDO�FORWKLQJ��GLG�QRW�JR�RXW�WR�VKRS��WDNH�SXEOLF�WUDQVSRUWDWLRQ��RU�
HYHQ� JR� WR� ZRUN�� � $JHQF\� VWDII� IHDU� WKLV� LVRODWLRQ� PD\� OHQJWKHQ�WKH� VRFLDOL]DWLRQ� DQG�
DGMXVWPHQW�SURFHVV�IRU�UHIXJHHV��
�
,Q�WKH�'HWURLW�DUHD�IROORZLQJ�6HSWHPEHU�����

•    2QH�IDPLO\�UHIXVHG�WR�DOORZ�LWV�FKLOGUHQ�WR�DWWHQG�VFKRRO�

•    $QRWKHU�IDPLO\�UHIXVHG�WR�OHDYH�WKH�EDVHPHQW�RI�WKHLU�EXLOGLQJ�

•    6HYHQ�IDPLOLHV�UHIXVHG�WR�VKRS�DORQH�IRU�WKUHH�PRQWKV�

•    2QH�PDQ�IRUFHG�KLV�ZLIH�WR�TXLW�KHU�MRE�LQ�D�EDQN���

�
,Q�'HWURLW��KHDOWK�FDUH�SURIHVVLRQDOV�QRWHG�FKDQJHV�LQ�WKH�0XVOLP�SRSXODWLRQ�GXULQJ�WKH�WLPH�
SHULRG�DIWHU�WKH�DWWDFNV���3RVW�6HSWHPEHU�����SXEOLF�KHDOWK�SURIHVVLRQDOV�LQ�'HWURLW�KDYH�VHHQ�
KLJKHU� EORRG� SUHVVXUH� UDWHV�� DQ� LQFUHDVH� LQ� QR�VKRZV� IRU� PHGLFDO� DSSRLQWPHQWV�� DQG� DQ�
LQFUHDVH�LQ�VPRNLQJ�UDWHV�LQ�WKH�0XVOLP�SRSXODWLRQ����,Q�VSLWH�RI�WKHLU�HPHUJHQF\�QHHGV��WKH\�
ZHUH�QRW�HPRWLRQDOO\�DEOH�RU�ZLOOLQJ�WR�HQWHU�WKH�TXHXH�RI�RWKHU�SHRSOH�DFFHVVLQJ�PDLQVWUHDP�
VHUYLFHV����
�
,Q� DGGLWLRQ� WR� WKH� HPRWLRQDO� UHVSRQVHV� WR� WKH� DWWDFNV� WKHPVHOYHV�� VRPH� UHIXJHHV� ZHUH�
VKRFNHG�DQG�DODUPHG�WR�VHH�DUPHG�PLOLWDU\�DQG�QDWLRQDO�PLOLWLD�LQ�DLUSRUWV��WUDLQ�VWDWLRQV��DQG�
RWKHU� SXEOLF� SODFHV�� � $V� WKH� JRYHUQPHQW� VWDWHPHQWV� DERXW� ILJKWLQJ� WHUURULVP� DQG� ³URRWLQJ�
RXW´� WHUURULVWV� ZKR� PLJKW� DOUHDG\� EH� LQ� WKH� 8�6�� LQFUHDVHG�� VR� GLG� WKH�IHDU� DPRQJ� ,UDTL��
$IJKDQ�� ,UDQLDQ�� 6XGDQHVH�� DQG� 6RPDOL� UHIXJHHV�� �:LWK� WKH� SXEOLFDWLRQ� RI� OLVWV� RI� NQRZQ�
LQGLYLGXDOV� OLQNHG� WR� WHUURULVW� DFWLYLW\�� VRPH�0XVOLP� UHIXJHHV� ZLWK� $UDE�VRXQGLQJ� QDPHV�
VSRNH�RI� LQFUHDVHG�DQ[LHW\�� �/DWHU��DV� LW�EHFDPH�NQRZQ�WKDW�0LGGOH�(DVWHUQHUV�ZHUH�EHLQJ�
TXHVWLRQHG�� UHTXLUHG� WR� VKRZ� GRFXPHQWDWLRQ�� DQG� VRPHWLPHV� GHWDLQHG�� PDQ\� UHIXJHHV�
H[SHULHQFHG�IHHOLQJV�RI�DQJHU�DQG�D�VHQVH�RI�YLRODWLRQ�RI�WKHLU�ULJKWV�DQG�WKHLU�SHUVRQV����
�

³,�KDYH�IHDU«WKDW�P\�IUHHGRP�LV�GLPLQLVKLQJ���,�FDPH�KHUH�IRU�IUHHGRP�EXW�

,�VHH�WKDW�,�DP�D�WDUJHW��D�VXVSHFW�LQ�WKLV�FRXQWU\�QRZ�´���

��

� 5HIXJHH )RFXV *URXS� $XVWLQ� 7;� 0DUFK �� �����
��6HUYLFH 3URYLGHU 5RXQGWDEOH� 'HWURLW� 0,� $SULO �� �����
��6HUYLFH 3URYLGHU 5RXQGWDEOH� SXEOLF KHDOWK ZRUNHUV� 'HWURLW� 0,� $SULO �� �����
��1RU ZHUH DJHQFLHV SUHSDUHG WR VHUYH WKHP� 0DLQVWUHDP VRFLDO VHUYLFH DQG PHQWDO KHDOWK DJHQFLHV RIWHQ GLG QRW KDYH VWDII

SUHSDUHG WR VHUYH UHIXJHHV²ZKR DUH ERWK FXOWXUDOO\ GLIIHUHQW DQG KDYH KDG XQLTXH WUDXPDV� 5HIXJHH VHUYLFH DJHQFLHV

ZHUH WKHPVHOYHV LQ FULVLV� ,Q 0DQKDWWDQ� DW OHDVW WZR UHIXJHH VHUYLFH DJHQFLHV ZHUH WHPSRUDULO\ FORVHG EHFDXVH RI WKHLU

SUR[LPLW\ WR ³*URXQG =HUR�´ 2WKHUV ZHUH VFUDPEOLQJ WR SDWFK WRJHWKHU HPHUJHQF\ DQG FULVLV UHOLHI WR KHOS WKH WKRXVDQGV

RI UHIXJHHV DIIHFWHG E\ WKH GLVDVWHU�
��1DWLRQDO 9RODJ �9ROXQWDU\ $JHQF\� 5RXQGWDEOH� :DVKLQJWRQ� '&� -DQXDU\ ��� �����



9LROHQFH�� � 9LROHQFH� WRZDUG� UHIXJHHV� LQFUHDVHG�� � 7KH� 6RXWKHUQ� 3RYHUW\� /DZ� &HQWHU¶V�
WROHUDQFH�SURPRWLQJ�ZHEVLWH���FRPSLOHG�D�ZDWFKGRJ�OLVW�RI�FULPHV�DQG�ELDV�UHODWHG�LQFLGHQWV�
DJDLQVW�$UDE��0XVOLP�� DQG� 6LNK�$PHULFDQV� IURP� 6HSWHPEHU� ���� ����� WKURXJK�0DUFK� ����
������ � ,W� UHSRUWHG� ���� LQFLGHQWV� DFURVV� WKH� 8�6�� � %HORZ� LV� WKH� QXPEHU� RI� LQFLGHQWV� IRU�
VHOHFWHG�VWDWHV��

&DOLIRUQLD������LQFLGHQWV�
1HZ�<RUN������LQFLGHQWV�
7H[DV������LQFLGHQWV�
)ORULGD������LQFLGHQWV�
0LFKLJDQ������LQFLGHQWV�

7KHVH� LQFLGHQWV� LQFOXGH�PXUGHUV� DQG� EHDWLQJV�� YDQGDOLVP� RI� FDUV�� KRPHV�� DQG� EXVLQHVVHV��
YDQGDOLVP�RI�PRVTXHV�� WKUHDWV�RI�NLOOLQJ��EHDWLQJ��DQG�PDVVDFUH� �VRPH�DJDLQVW�KLJK�VFKRRO�
VWXGHQWV���DEXVH�VXFK�DV�QDPH�FDOOLQJ��SXOOLQJ� WXUEDQV�DQG�VFDUYHV�RII�SHRSOH¶V�KHDGV��DQG�
UDFLDO�SURILOLQJ�DQG�SROLFH�KDUDVVPHQW�� �3UHGLFWDEO\��&DOLIRUQLD�DQG�1HZ�<RUN��ZKLFK�KDYH�
WKH�PRVW�GLYHUVH�SRSXODWLRQV��H[SHULHQFHG�WKH�KLJKHVW�QXPEHU�RI�ELDV�LQFLGHQWV���7KH�GDWD�RI�
WKH� (TXDO� (PSOR\PHQW� 2SSRUWXQLW\� &RPPLVVLRQ� VXSSRUW� WKHVH� ILQGLQJV�� � 7KH� ((2&�
UHSRUWHG� WKDW����� UHOLJLRXV�EDVHG�GLVFULPLQDWLRQ� FRPSODLQWV�ZHUH� ILOHG�EHWZHHQ�6HSWHPEHU�
���DQG�1RYHPEHU���������� XS�IURP����IRU�WKH�VDPH�SHULRG�LQ����������
�

7KUHDWV�� � $� UHIXJHH� IRFXV� JURXS� RI� 6XGDQHVH� DQG� 6RPDOLV� UHSRUWHG� WKDW� PDQ\� 6RPDOL�
IDPLOLHV� KDYH� UHFHLYHG� WKUHDWV�� � 6RPH� RI� WKH� WKUHDWV� FDPH� LQ� OHWWHUV� VSULQNOHG� ZLWK� ZKLWH�
SRZGHU���7KRVH�UHFHLYLQJ�VXFK�OHWWHUV�WKUHZ�WKHP�DZD\�UDWKHU�WKDQ�ULVN�FDOOLQJ�WKH�SROLFH�DQG�
EULQJLQJ�DWWHQWLRQ�WR�WKHPVHOYHV���0DQ\�KDYH�ORVW�FRQILGHQFH�WKDW�SROLFH�DQG�SXEOLF�RIILFLDOV�
ZLOO�KHOS�WKHP�� �*URXS�SDUWLFLSDQWV�DOVR�WDONHG�DERXW�ZLGHVSUHDG�GHSUHVVLRQ�LQ�WKH�$IULFDQ�
FRPPXQLW\�� LGHQWLI\LQJ� WKUHH� UHIXJHHV�ZKR�KDG�FRPPLWWHG�VXLFLGH�VLQFH� WKH�6HSWHPEHU����
DWWDFNV�� �7KH� JURXS� IHOW� FHUWDLQ� WKDW�$PHULFDQV�ZHUH� DJDLQVW� 6RPDOLV� EHFDXVH� RI� WKH� KDUP�
GRQH�WR�WKH�8�6��PLOLWDU\�LQ�6RPDOLD�VHYHUDO�\HDUV�DJR����
�

'LVFULPLQDWLRQ�� �'LVFULPLQDWLRQ� KDV� WDNHQ�PDQ\� IRUPV�� �2QH� H[DPSOH� LV� KRXVLQJ�� � 6RPH�
ODQGORUGV�KDYH� UHIXVHG� WR� UHQW� WR� UHIXJHHV�RU� FDQFHOOHG� OHDVHV�KHOG�E\� UHIXJHHV�� �7KH\� VD\�
WKH\� IHDU� WKDW�� JLYHQ� WKH�SUHVHQW�SROLWLFDO� FOLPDWH�� IRUHLJQ�ERUQ� WHQDQWV�� HVSHFLDOO\� WKRVH�RI�
$IULFDQ�DQG�0LGGOH�(DVWHUQ�RULJLQ��ZLOO�VXOO\�WKH�UHSXWDWLRQV�RI�WKH�UHQWDO�SURSHUWLHV�RU�PDNH�
WKH�SURSHUWLHV�WDUJHWV�RI�YDQGDOV����
�
'LVFULPLQDWLRQ�WRRN�RWKHU�IRUPV�DV�ZHOO�� �)RFXV�JURXSV�RI�UHIXJHHV�LQ�&DOLIRUQLD�GHVFULEHG�
RWKHU�H[DPSOHV�RI�QHJDWLYH�UHDFWLRQV�IROORZLQJ�WKH�6HSWHPEHU����DWWDFNV��
�

.LGV�RQ�WKH�VWUHHW�PDNH�IXQ«�
�
>6RPH@�MRE�DSSOLFDWLRQV�KDYH�DGGHG�µZKLWH�0LG�(DVWHUQ�¶�
�
,�IHHO�UHMHFWHG��,�ZDQW�WR�IHHO�DFFHSWHG����

��

�� ZZZ�WROHUDQFH�RUJ
��3LWWVEXUJK 3RVW�*D]HWWH� -DQXDU\ ��� �����
��5HIXJHH )RFXV *URXS� 6DQ 'LHJR� &$� )HEUXDU\ ��� �����
��5HIXJHH )RFXV *URXS� 6DQ 'LHJR� &$� )HEUXDU\ ��� ����� DQG 6HUYLFH 3URYLGHU 5RXQGWDEOHV�
��5HIXJHH )RFXV *URXS� 6DQ 'LHJR� &$� )HEUXDU\ ��� �����



�

$GGLWLRQDO�%LDV�,QFLGHQWV��
)ROORZLQJ�WKH�6HSWHPEHU����$WWDFNV�

7KH $UDE $PHULFDQ ,QVWLWXWH )RXQGDWLRQ 5HSRUW WR WKH 8QLWHG 6WDWHV &RPPLVVLRQ RQ &LYLO

5LJKWV� GDWHG 2FWREHU ��� ����� UHSRUWHG WKDW ��� KDWH�EDVHG LQFLGHQWV WRZDUG $UDE

$PHULFDQV ZHUH FRPPLWWHG LQ �� VWDWHV EHWZHHQ 6HSWHPEHU �� DQG 2FWREHU ��� ����� ZLWK

&DOLIRUQLD� 9LUJLQLD� DQG 1HZ <RUN DFFRXQWLQJ IRU WKH PDMRULW\ RI LQFLGHQWV�

� � �

,Q D UHSRUW GDWHG 1RYHPEHU ��� ����� WKH $PHULFDQ�$UDE $QWL�'LVFULPLQDWLRQ &RPPLWWHH

FODLPHG WR KDYH FRQILUPHG ��� YLROHQW LQFLGHQWV GLUHFWHG DJDLQVW $UDE $PHULFDQV DIWHU WKH

6HSWHPEHU �� DWWDFNV�

� � �

2Q 'HFHPEHU ��� ����� DQ DUWLFOH LQ WKH /RV $QJHOHV 7LPHV HQWLWOHG ³+DWH &ULPHV +DYH

6RDUHG 6LQFH 6HSW� ��´ VWDWHG� ³,Q WKH WKUHH PRQWKV VLQFH 6HSWHPEHU ��� WKHUH KDYH EHHQ

VHYHQ WLPHV PRUH UHSRUWV RI KDWH FULPHV GLUHFWHG DJDLQVW 0LGGOH (DVWHUQHUV LQ /$ &RXQW\

WKDQ DOO RI ODVW \HDU �DFFRUGLQJ WR FRXQW\ RIILFLDOV��´ 7KH /RV $QJHOHV &RXQW\ +XPDQ

5HODWLRQV &RPPLVVLRQ VDLG WKDW EHWZHHQ 6HSWHPEHU �� DQG 'HFHPEHU ��� ����� �� KDWH

FULPHV ZHUH FRPPLWWHG DJDLQVW LQGLYLGXDOV RU JURXSV EHFDXVH RI D EHOLHI WKDW WKH\ DUH

0XVOLP RU RI 0LGGOH (DVWHUQ GHVFHQW�

� � �

,Q D -DQXDU\ ��� ����� DUWLFOH KHDGOLQHG ³6HSWHPEHU �� %DFNODVK 0XUGHUV DQG WKH 6WDWH RI

µ+DWH¶´� WKH :DVKLQJWRQ 3RVW VWDWHG� ³,Q ����� WKH )%, UHSRUWHG �� DQWL�,VODPLF KDWH FULPHV

DFURVV WKH FRXQWU\� LQFOXGLQJ IRXU DJJUDYDWHG DVVDXOWV DQG QR PXUGHUV� ,Q WKH IRXU PRQWKV

VLQFH 6HSWHPEHU ��WK� IHGHUDO DXWKRULWLHV KDYH LQYHVWLJDWHG PRUH WKDQ ��� LQFLGHQWV RI

YLROHQFH RU VHULRXV WKUHDWV DJDLQVW 0XVOLPV� $UDEV� DQG 6RXWK $VLDQV� LQFOXGLQJ QXPHURXV

DVVDXOWV DQG ILUH�ERPELQJV�´

� � �

7KH &RXQFLO RQ $PHULFDQ ,VODPLF 5HODWLRQVKLSV UHSRUWV WKDW WKHUH KDYH EHHQ ����� DQWL�

0XVOLP LQFLGHQWV EHWZHHQ 6HSWHPEHU ��� ���� DQG )HEUXDU\ �� ����� 2YHU �� SHUFHQW RI WKH

LQFLGHQWV UHSRUWHG ZHUH LQ &DOLIRUQLD DQG 1HZ <RUN�

��



'HPDQG� IRU� ,GHQWLILFDWLRQ� 'RFXPHQWV�� � � $XWKRULWLHV²IRU� H[DPSOH�� HPSOR\HUV�� SROLFH��
ODQGORUGV�� DQG� SXEOLF� DVVLVWDQFH� HOLJLELOLW\� ZRUNHUV²PRUH� IUHTXHQWO\� UHTXLUH� SKRWR�
LGHQWLILFDWLRQ��EXW�WKH�LGHQWLILFDWLRQ�FDUGV�WKDW�UHIXJHHV�UHFHLYH�XSRQ�HQWHULQJ�WKH�8�6���,�����
GR� QRW� FRQVLVWHQWO\� KDYH� SKRWRJUDSKV�� � 7KLV� ODFN� RI� UHFRJQL]HG� VHFXUH� LGHQWLILFDWLRQ�
GRFXPHQWV�IRU�UHIXJHHV�PDNHV�LW�KDUGHU�WR�REWDLQ�GULYHU¶V�OLFHQVHV��HPSOR\PHQW��DQG�YDULRXV�
SXEOLF� EHQHILWV�� � )RU� H[DPSOH�� D� JURZLQJ� QXPEHU� RI� VWDWHV� UHTXLUH� WZR� IRUPV� RI� ,'� �RQH�
SLFWXUH�,'��EHIRUH�LVVXLQJ�D�GULYHU¶V�OLFHQVH��7KH�SXEOLF�H[SHFWV�DQ�,'�FDUG�WKDW�UHVHPEOHV�D�
GULYHU¶V�OLFHQVH��EXW�UHIXJHHV�ILQG�LW�GLIILFXOW�WR�DFTXLUH�VXFK�DQ�,'���7KLV��FRPELQHG�ZLWK�D�
ZHDN�HFRQRP\�DQG�JHQHUDOL]HG�[HQRSKRELD��PDNHV�VHFXULQJ�HPSOR\PHQW�IRU�UHIXJHHV�PRUH�
GLIILFXOW�WKDQ�LQ�UHFHQW�\HDUV�����
�

&RQILGHQFH� DQG� ,GHQWLW\�� � 7KHVH� H[SHULHQFHV� KDYH� KDG� PDMRU� HIIHFWV� RQ� UHIXJHHV¶�
FRQILGHQFH� DQG� VHQVH�RI� LGHQWLW\�� �&RPPXQLWLHV� WKDW� ILUVW� DSSHDUHG� WR�EH�ZHOFRPLQJ� VHHP�
OHVV�ZHOFRPLQJ�� �&RPPXQLWLHV� WKDW� VHHPHG� VHFXUH� VHHP� OHVV� VHFXUH���� � ,Q�'HWURLW�� VHUYLFH�
SURYLGHUV� UHSRUW� WKDW� DPRQJ� WKH� HIIHFWV� RI�6HSWHPEHU� ��� DUH� WKDW� VRPH� FKLOGUHQ� RI�$UDELF�
GHVFHQW�DUH�DVKDPHG�RI� WKHLU�KHULWDJH��DQG�VRPH� UHIXJHHV� IURP� WKH�0LGGOH�(DVW�KDYH�EHHQ�
UHOXFWDQW� WR�UHQHZ�WKHLU�����V��3XEOLF�/DZ�����������IHDULQJ�UHMHFWLRQ�� �3HRSOH�LQ�WKH�ODWWHU�
JURXS�KDYH�XQQHFHVVDULO\�IDOOHQ�RXW�RI�OHJDO�VWDWXV����
�

5HPLWWDQFHV�� � ,Q� 'HWURLW�� DQRWKHU� UDPLILFDWLRQ� RI� 6HSWHPEHU� ��� LV� WKDW� VPDOO� EXVLQHVVHV�
OLFHQVHG� WR�SURFHVV�PRQH\� WUDQVDFWLRQV�RYHUVHDV�KDYH�KDG� WKHLU�EXVLQHVV� LQWHUUXSWHG�� �7KLV�
KDV�PDGH�LW�GLIILFXOW�IRU�PDQ\�$IULFDQ�DQG�0LGGOH�(DVWHUQ�UHIXJHHV�WR�DVVLVW� WKHLU�UHODWLYHV�
ZKR�UHPDLQ�LQ�WKH�KRPHODQG����
�

,16�'HWHQWLRQV���5HIXJHHV�DQG�LPPLJUDQWV�DUH�IXUWKHU�GLVWUHVVHG�E\�WKH�GHWHQWLRQ�RI�SHRSOH�
E\�WKH�,PPLJUDWLRQ�DQG�1DWXUDOL]DWLRQ�6HUYLFH��,16����1DWLRQZLGH�VZHHSV�LQ�WKH�WZR�PRQWKV�
IROORZLQJ�6HSWHPEHU����UHVXOWHG�LQ�WKH�GHWHQWLRQ�RI�������QRQ�8�6��QDWLRQDOV�����$FFRUGLQJ�
WR� ,16��PRVW� GHWDLQHHV�ZHUH�PHQ� RI�$UDE� RU� 6RXWK�$VLDQ� RULJLQ�� � (LJKW�PRQWKV� DIWHU� WKH�
DWWDFN��PRUH�WKDQ�����SHRSOH�UHPDLQHG�LQ�FXVWRG\�����5HIXJHHV�H[SUHVVHG�FRQFHUQ�DERXW�WKH�
GHWHQWLRQV�DQG�WKH�ODFN�RI�LQIRUPDWLRQ�DYDLODEOH�UHJDUGLQJ�WKH�DUUHVWV���$�SOHWKRUD�RI�VWRULHV�
FLUFXODWHG�DPRQJ�UHIXJHH�FRPPXQLWLHV�DERXW�GHSRUWDWLRQV�DQG�VHSDUDWLRQV�IURP�IDPLOLHV����
�
6RPH�0LGGOH�(DVWHUQ�UHIXJHHV�WROG�XV�WKH\�KDG�EHJXQ�WR�SODQ�IRU�WKHLU�GHSDUWXUH�IURP�WKH�8�
6�� LQ� WKH� HYHQW� WKDW� WKH\�EHFDPH� FRQYLQFHG� WKDW� WKHLU� ULJKWV�ZRXOG�EH� FRPSURPLVHG��7KH\�
ZHUH� FRQVLGHULQJ�RWKHU� FRXQWULHV�ZKHUH� WKH\�PLJKW�EH� DEOH� WR� UHTXHVW� DQG� UHFHLYH� DV\OXP���

��

��7KH %XUHDX IRU 3RSXODWLRQ� 5HIXJHHV� DQG 0LJUDWLRQ RI WKH 'HSDUWPHQW RI 6WDWH �'26� KDV ZRUNHG ZLWK WKH 6RFLDO

6HFXULW\ $GPLQLVWUDWLRQ WR YHULI\ UHIXJHH VWDWXV� 7KLV KHOSV PDQ\ UHIXJHHV REWDLQ 6RFLDO 6HFXULW\ FDUGV TXLFNO\ LQ D

FOLPDWH RI GLVWUXVW� 6WLOO� WKLV GRHV QRW DGGUHVV WKH QHHG IRU D SKRWR ,' IRU DUULYLQJ UHIXJHHV�
��2Q WKH RWKHU KDQG� RWKHU UHIXJHHV²LQFOXGLQJ 0LGGOH (DVWHUQHUV²VD\ WKH\ FRQWLQXH WR KDYH FRPSOHWH FRQILGHQFH LQ

WKHLU ZHOFRPH� $Q $IJKDQ WD[L GULYHU LQ 1DVKYLOOH VDLG WKDW WKH )%, DQG ORFDO SROLFH KDYH EHHQ SURDFWLYH LQ RXWUHDFK WR

UHIXJHHV� ³7KH\ FDOOHG PDQ\ RI XV RQ WKH WHOHSKRQH WR WHOO XV WKDW ZH KDG SURWHFWLRQ DQG WKDW ZH VKRXOG OHW WKHP NQRZ

LI ZH UHFHLYHG WKUHDWV RU H[SHULHQFHG SUHMXGLFH´ �FRQYHUVDWLRQ LQ 1DVKYLOOH� 71� $SULO �� ������
��7KH ZULWHUV DWWHPSWHG WR ILQG RXW ZKHWKHU DQ\ RI WKRVH GHWDLQHG KDG UHIXJHH VWDWXV� EXW QR FRQWDFWV DW ,16 RU

'26�%350 FRXOG FRQILUP RU GHQ\ LGHQWLILFDWLRQ�
�� $PQHVW\ ,QWHUQDWLRQDO� ³&RQFHUQV 5HJDUGLQJ 3RVW�6HSWHPEHU �� 'HWHQWLRQV LQ WKH

86$�´ZZZ�DPQHVW\LQWHUQDWLRQDO�RUJ�
��5HIXJHH )RFXV *URXS ��� 6XGDQHVH� $IJKDQ� ,UDQLDQ� 6RPDOL UHIXJHHV�� 'DOODV� 7;� 0DUFK �� �����



6RPH� FRXOG� QDPH� WKH� FRXQWULHV� WR� ZKLFK� WKH\� ZRXOG� IOHH� DQG� KDG� PDGH� DW� OHDVW� LQLWLDO�
LQTXLULHV�LQWR�KRZ�WKH\�PLJKW�UHDVRQDEO\�VHHN�DV\OXP�HOVHZKHUH��

7ZR�$IULFDQ�UHIXJHHV�LQ�6RXWKHUQ�&DOLIRUQLD�ZHUH�DUUHVWHG�E\�WKH�SROLFH�IRU�
GRPHVWLF� GLVWXUEDQFHV� DURXQG� WKH� WLPH� RI� WKH� WHUURULVW� DWWDFNV�� � 7KHLU�
H[SHULHQFHV� DUH� ZLGHO\� NQRZQ� ZLWKLQ� WKHLU� HWKQLF� FRPPXQLWLHV� DQG� WKH�
ODUJHU� UHIXJHH� DQG� LPPLJUDQW� FRPPXQLWLHV� DQG� KDYH� KDG� D� WUDXPDWL]LQJ�
HIIHFW� RQ� WKRVH� SRSXODWLRQV�� � )ROORZLQJ� DUH� XSGDWHV� IURP� WKH� UHIXJHH�
FDVHZRUNHU��

³0U��$�KDV�QRZ�EHHQ�UHOHDVHG«���7KH�FULPLQDO�FRXUW�FKDUJHG�KLP����������
EXW� KH� JRW� D� ODZ\HU� WR� UHGXFH� LW� WR� �������� 7KHQ� KH� JRW� WUDQVIHUUHG� WR� D�
GLIIHUHQW�,16�MDLO��ZKHUH�KH�ZDV�PDGH�WR�ZRUN�RII�D��������ILQH��+H�LV�RXW�
QRZ�� EXW� WKH\� WRRN� KLV� GRFXPHQWV� EHFDXVH� WKH\� KDG� KLP� RQ� WKH� ZD\� WR�
GHSRUWDWLRQ�ZKHQ� WKH� ODZ\HU� �WKDW� WKH\�QRZ�RZH������������ LQWHUYHQHG� RQ�
0U��$¶V�EHKDOI���6R�KH�DYRLGHG�EHLQJ�GHSRUWHG��EXW�QRZ�RZHV�WKRXVDQGV�RI�
GROODUV�DQG�KDV�QR�GRFXPHQWV��VR�KH�FDQ
W�ZRUN�´�

³0U�� %� KDV� EHHQ� LQ� MDLO� IRU� �� PRQWKV� DQG� KDV� FRPSOHWHG� KLV� FULPLQDO�
VHQWHQFH���+H�ZDV�DERXW�WR�EH�UHOHDVHG�ZKHQ�WKH�,16�WRRN�KLP�WR�WKHLU�MDLO���
$SSDUHQWO\�� LI� \RX�KDYH�EHHQ�KHUH� IRU� OHVV� WKDQ��� \HDUV�� FULPLQDO� FKDUJHV�
DUH�VHQW�WR�WKH�,16�DQG�WKHUH�LV�D���������ILQH�DGGHG�WR�WKH�ZKROH�WDPDOH��
5LJKW� QRZ� DQ� ,PPLJUDWLRQ� DQG� 1DWXUDOL]DWLRQ� 6HUYLFH� ODZ\HU� LV�
LQYHVWLJDWLQJ�WKH�FDVH�´�

&RQFHUQ� IRU�5HODWLYHV�� �7KH�GHOD\�LQ�UHIXJHH�SURFHVVLQJ�PHDQV�WKDW�PDQ\�UHIXJHHV�ZRUU\�
DERXW� IDPLO\� PHPEHUV� ZKR� ZHUH� H[SHFWHG� WR� DUULYH� LQ� WKH� 8�6��� EXW� DUH� ODQJXLVKLQJ� LQ�
UHIXJHH�FDPSV�RU�RWKHU�ORFDWLRQV�DV�WKH\�DZDLW�SURFHVVLQJ���5HIXJHHV�ZRUU\�DERXW�WKH�VDIHW\�
RI� WKHLU� IDPLOLHV�RYHUVHDV� DQG�DUH� DQ[LRXV� DERXW� WKHLU� VDIH� DUULYDO� LQ� WKH�8�6�� � �7KH\� VHHN�
DVVXUDQFH�WKDW�WKHLU�VSRXVHV�DQG�FKLOGUHQ�ZLOO�EH�FRPLQJ�WR�MRLQ�WKHP���7KH\�KDYH�KHDUG�RI�
WKH� H[WUD� VFUHHQLQJ� UHTXLUHG� IRU� IDPLO\� UHXQLILFDWLRQ� FDVHV� DQG� WKH� UXPRUV� WKDW� IDPLO\�
UHXQLILFDWLRQ�ZLOO�QR�ORQJHU�KDYH�WKH�SULRULW\�ZLWKLQ�WKH�UHIXJHH�SURJUDP�WKDW�LW�FXUUHQWO\�KDV����
�

3XEOLF� ,QIRUPDWLRQ� DQG� (GXFDWLRQ�� � 7KH� WHUURULVW� DWWDFNV� DQG� WKH� VXEVHTXHQW� ³ZDU� RQ�
WHUURULVP´�KDYH�IRFXVHG�LQFUHDVLQJ�DWWHQWLRQ�RQ�,VODP�DQG�RQ�WKH�FRXQWULHV�IURP�ZKLFK�PDQ\�
UHIXJHHV� FRPH�� � 6RPH� VWRULHV� LQFUHDVH� SXEOLF� NQRZOHGJH� DQG� DZDUHQHVV� ZKLOH� RWKHUV�
LQFUHDVH�SXEOLF�IHDU�DQG�SUHMXGLFH����
�
$Q�H[DPSOH�RI�WKH�QHZV�PHGLD�FUHDWLQJ�IHDU�ZDV�1%&¶V�7RGD\�6KRZ�RQ�)HEUXDU\�����������
WKDW�RSHQHG�D�QHZV�VHJPHQW�ZLWK�WKHVH�ZRUGV���³$�WHUURULVW�PD\�EH�OLYLQJ�QH[W�GRRU�WR�\RX�´��
7KH�VHJPHQW�FRQFHUQHG�WKH�ORFDWLRQV�RI�NQRZQ�RU�VXVSHFWHG�WHUURULVW�FHOOV�LQ�WKH�8�6���7KH�
LPSOLFLW� PHVVDJH� ZDV� WKDW� LI� RQH� OLYHV� LQ� RQH� RI� WKH� JHQHUDO� DUHDV� RI� WKH� UHSRUW� DQG� KDV�
0LGGOH�(DVWHUQ�QHLJKERUV��RQH�VKRXOG�EH�DOHUW�DQG�EHZDUH����
�
7KH�QHZV�PHGLD�KDYH�FUHDWHG�DQ�LQFUHDVLQJ�DZDUHQHVV�RI�$IJKDQLVWDQ���0DSV�LQ�QHZVSDSHUV�
DQG�LQ�WKH�QLJKWO\�79�QHZV�GHVFULEH�HQHP\�SRVLWLRQV�DQG�VKRZ�PLOLWDU\�DFWLRQ�� �+RZHYHU��
PRVW� RI� WKLV� FRYHUDJH� GRHV� QRW� GHOYH� LQWR� WKH� KLVWRU\�� FXOWXUH�� DQG� DFKLHYHPHQWV� RI� WKH�
FRXQWU\���6XFK�HGXFDWLRQDOO\�RULHQWHG�LQIRUPDWLRQ�KDV�EHHQ�PXFK�OHVV�SOHQWLIXO����

��



0DQ\�UHIXJHHV�VD\�WKH\�ZDQW�WR�³WHOO�WKHLU�VWRULHV´�VR�WKDW�SHRSOH�XQGHUVWDQG�WKH\�KDYH�IOHG�
WKH�VDPH�HQHPLHV�WKDW�$PHULFD�QRZ�ILJKWV�����7KH\�EHOLHYH�WKDW�LI�WKH\�FDQ�WHOO�WKHLU�VWRULHV��
WKH�$PHULFDQ�SXEOLF�ZLOO�HPEUDFH�WKHP��� �7KHUH�LV�D�ULVLQJ�LQWHUHVW�DPRQJ�UHIXJHHV��LQGHHG�D�
SURDFWLYH�LQWHUHVW��LQ�WHOOLQJ�WKHLU�VWRULHV���:KLOH�WKH\�ZHUH�GHYDVWDWHG�E\�WKH�QHJDWLYH�LPSDFW�
RI�6HSWHPEHU����DQG�WKH�IROORZLQJ�ZDYH�RI�ZKDW�WKH\�SHUFHLYHG�DV�DQWL�IRUHLJQHU�EHWUD\DOV��
WKH\�ZDQW�WR�WXUQ�WKH�WLGH�RI�WKH�$PHULFDQ�PDLQVWUHDP�E\�WHOOLQJ�WKHLU�VWRULHV�DQG�E\�ILQGLQJ�
ZD\V� WR�EHFRPH� UHDO�³FLWL]HQV´�RI� WKHLU�FRPPXQLWLHV��QR�PDWWHU�ZKDW� WKHLU� VWDWXV�� �6HUYLFH�
SURYLGHUV�EHOLHYH�WKH\�DOVR�FDQ�GR�D�EHWWHU�MRE�RI�VKDULQJ�WKH�VWRULHV�RI�LQGLYLGXDO�UHIXJHHV�LQ�
D�ZD\� WKDW� EXLOGV� FRPPXQLW\� DQG� KHOSV� WKH� QDWLRQ� VHH� LWV� RZQ� KLVWRU\� LQ� WKH� VWRU\� RI� WKH�
QHZFRPHU�� �$�VHUYLFH�SURYLGHU�LQ�VRXWKHUQ�&DOLIRUQLD�VXJJHVWHG�WXWRULQJ�0XVOLP�LPDPV�WR�
DGGUHVV� JURXSV�� YLD� WKH� PHGLD� DQG� LQ� SHUVRQ�� UHJDUGLQJ� WKH� FRQWULEXWLRQV�� DWWLWXGHV�� DQG�
YDOXHV�RI�WKH�0XVOLP�FRPPXQLW\����
�
7KH� $PHULFDQ� SXEOLF¶V� LQWHUHVW� LQ� ,VODP� KDV� LQFUHDVHG� VKDUSO\� VLQFH� 6HSWHPEHU� ���� � $�
GHSDUWPHQW� PDQDJHU� DW� D� 1HZ� <RUN� %DUQHV� DQG� 1REOH� VWRUH� LQGLFDWHV�� ³:H� FDQ¶W� NHHS�
HQRXJK�ERRNV�RQ� ,VODP� LQ�VWRFN�´��� �7KLV�PD\�SURYLGH�D�XVHIXO�RSSRUWXQLW\� WR�HGXFDWH� WKH�
$PHULFDQ� SXEOLF� DERXW� UHIXJHHV� DQG� LPPLJUDQWV�� � � 6RPH� LQLWLDWLYHV� KDYH� DOUHDG\� EHJXQ���
&KXUFKHV�DQG�PRVTXHV�KDYH�GHYHORSHG�SDUWQHUVKLSV�DQG�VKDUHG�PHDOV�WRJHWKHU��ZHOFRPLQJ�
HDFK�RWKHU� LQWR� WKHLU�KRXVHV�RI�ZRUVKLS�� � ,Q�1HZ�+HPSVWHDG��1<�� D� ORFDO�PRVTXH� DQG� DQ�
(SLVFRSDO� &KXUFK� DUH� SDUWQHULQJ� LQ� D� VXPPHU� \RXWK� PLVVLRQ� WR� %RVQLD� WR� ZRUN� LQ� DQ�
RUSKDQDJH�� �0XVOLP�PRWKHUV� DQG�&KULVWLDQ�PRWKHUV�ZRUN� WRJHWKHU� SODQQLQJ� DQG� JDWKHULQJ�
SURYLVLRQV� IRU� WKH�PLVVLRQ�� WKHLU� SDUWQHUVKLS�PDNLQJ� D� VWDWHPHQW� RI� JRRGZLOO� LQ� D� GLYHUVH�
FRPPXQLW\��
�

,QFUHDVH�LQ�&LWL]HQVKLS�$SSOLFDWLRQV���0DQ\�UHIXJHHV�DUH�UHVSRQGLQJ�WR�WKHVH�QHZ�UHDOLWLHV�
E\�VHHNLQJ�FLWL]HQVKLS���7KHUH�KDV�EHHQ�D����SHUFHQW�LQFUHDVH�LQ�FLWL]HQVKLS�DSSOLFDWLRQV�E\�
UHIXJHHV�DQG�LPPLJUDQWV���6RPH�IHDU�WKDW�WKH�ODZV�RI�WKH�8QLWHG�6WDWHV�ZLOO�VRRQ�FKDQJH�WR�
IXUWKHU�UHVWULFW�WKH�ULJKWV�RI�QRQ�FLWL]HQV���7KHUH�LV�DOVR�D�KHLJKWHQHG�DZDUHQHVV�RI�SDWULRWLVP�
DQG�D�GHVLUH�WR�WDNH�SDUW�� �2QH�LPPLJUDWLRQ�H[SHUW�FRPPHQWV��³7KH\�H[SHULHQFH�ERWK�SULGH�
DQG� IHDU� WKDW� WKH\� DUH� IRUHLJQHUV�� � 7KH\� IHHO� LQVHFXUH� LQ� QRW� EHLQJ� IXOO� PHPEHUV� RI� WKH�
FRPPXQLW\�LQ�D�WLPH�ZKHQ�FRPPXQLW\�VROLGDULW\�LV�HPSKDVL]HG�´���
�

���

��7KH LGHD RI WHOOLQJ WKH VWRULHV KDV VXSSRUW LQ D UHSRUW IURP 8�6� SROOLQJ ILUPV GHOLYHUHG DW WKH -DQXDU\ ���� FRQIHUHQFH RI

WKH 1DWLRQDO ,PPLJUDWLRQ )RUXP �1,)� LQ :DVKLQJWRQ� '&� ,Q D SUHVHQWDWLRQ� D SDQHO RI SROOVWHUV LQGLFDWHG WKDW� LQ WKH

DIWHUPDWK RI 6HSWHPEHU ��� PRVW $PHULFDQV DUH QRW LQWHUHVWHG LQ WKH ³ULJKWV´ RI LPPLJUDQWV� RU LQ WKH ODZV WKDW JRYHUQ

RXU FLYLO ULJKWV� RU LQ WKH DFWLYLWLHV RI WKH 8QLWHG 1DWLRQV� 7KH\ DUH LQWHUHVWHG LQ DQG UHVSRQG SRVLWLYHO\ WR WKH VWRULHV RI

LQGLYLGXDO UHIXJHHV DQG LPPLJUDQWV�
��3RVW�6HSWHPEHU �� 5RXQGWDEOH 'LDORJXH DW WKH $IULFDQ 5HIXJHH &RQIHUHQFH KRVWHG E\ WKH (WKLRSLDQ &RPPXQLW\

'HYHORSPHQW &RXQFLO� 0D\ ��� �����
��%DUQHV DQG 1REOH� :HVW 1\DFN� 1<� 6HSWHPEHU �����
��0DUN .ULNRULDQ� 7KH 6DQ $QWRQLR ([SUHVV�1HZV� -DQXDU\ ��� �����



�����(&2120,&�,03$&76�

�
:KLOH�WKHUH�LV�HYLGHQFH�WKDW�WKH�8�6��HFRQRP\�HQWHUHG�D�UHFHVVLRQ�SULRU�WR�6HSWHPEHU�����WKH�
WHUURULVW�DWWDFNV�FOHDUO\�H[DFHUEDWHG�WKH�HFRQRPLF�VLWXDWLRQ�����3DUWLFXODUO\�KDUG�KLW�ZHUH�WKH��
KRWHO�DQG�WRXULVP�LQGXVWULHV��ZKHUH�UHIXJHHV�DUH�KHDYLO\�UHSUHVHQWHG�����0DQ\�UHIXJHHV�ZRUN�
DV�PDLGV��ZDLW�VWDII��EXV�SHUVRQV��GLVKZDVKHUV��EHOOKRSV��MDQLWRUV��DQG�PDLQWHQDQFH�ZRUNHUV���
7KH\� DOVR� GULYH� WD[LV�� ZRUN� LQ� WKH� DLUOLQH� IRRG� VHUYLFH� LQGXVWU\�� DQG� VHUYH� LQ� VHFXULW\�
SRVLWLRQV��������
�
2WKHU� LQGXVWULHV� LQ� ZKLFK� UHIXJHHV� DUH� KHDYLO\� UHSUHVHQWHG� ZHUH� DOVR� DIIHFWHG� E\� WKH�
HFRQRPLF� VORZGRZQ�� � 5HIXJHH� VHUYLFH� SURYLGHUV� QRWHG�� IRU� H[DPSOH�� OLJKW� LQGXVWULHV� DQG�
PHDWSDFNLQJ�� LQ�DGGLWLRQ�WR�RWKHU�VHUYLFH�LQGXVWULHV���� �:KLOH�LW�LV�GLIILFXOW� WR�TXDQWLI\�KRZ�
PDQ\�UHIXJHH�MREV�KDYH�EHHQ�ORVW�DV�D�GLUHFW�UHVXOW�RI�WKH�6HSWHPEHU����DWWDFNV����ZH�NQRZ�
WKDW� WKH� RYHUDOO� XQHPSOR\PHQW� UDWH� LV� XS�� � �6HH�$SSHQGL[� ,,� IRU� XQHPSOR\PHQW� UDWHV� IRU�
VHOHFWHG�VWDWHV���
�

)XUWKHUPRUH�� UH�HPSOR\PHQW� LQ� MREV� WKDW� SURYLGH� VHOI�VXIILFLHQF\� OHYHO� LQFRPH� LV� DOVR�
GLIILFXOW�� �)LUVW�� WKHUH�DUH�IHZHU� MREV�DQG� WKH�FRPSHWLWLRQ�IRU� MREV�KDV� LQFUHDVHG�� �2QH�VWDII�
PHPEHU�VD\V��³%HIRUH�6HSWHPEHU����ZH�DOZD\V�VDLG�WKDW�D�UHIXJHH�GRHV�QRW�QHHG�WR�VSHDN�
(QJOLVK���1RZ��ZH�DUH�VHHLQJ�WKDW�WKH�FRPSHWLWLRQ�LV�VWLII�DQG�WKH�SHUVRQ�ZKR�FDQ�VSHDN�VRPH�
(QJOLVK� ZLOO� JHW� WKH� MRE� RYHU� D� SHUVRQ� ZKR� GRHVQ¶W�´��� � 6HFRQG�� WKHUH� LV� KHLJKWHQHG�
VHQVLWLYLW\�WRZDUG�WKH�IRUHLJQ�ERUQ���7KLUG��PDQ\�RI�WKH�DYDLODEOH�MREV�GR�QRW�SD\�HQRXJK�WR�
OHDG�WR�VHOI�VXIILFLHQF\����
�

6WUDWHJLHV� IRU� 5HIXJHH� 6HOI�6XIILFLHQF\�� � ,Q� D� FRQIHUHQFH� FDOO� ZLWK� VWDWH� UHIXJHH�
FRRUGLQDWRUV�� LQ� WKH�URXQGWDEOH�GLDORJXH�ZLWK�QDWLRQDO�YROXQWDU\� UHVHWWOHPHQW�DJHQFLHV��DQG�
LQ�WKH�PXOWLSOH�ORFDO�VHUYLFH�SURYLGHU�GLDORJXHV��WKH�LVVXH�RI�UHIXJHH�VHOI�VXIILFLHQF\�ZDV�DQ�
XQGHUO\LQJ�FRQFHUQ�LQ�UHODWLRQ�WR�HPSOR\PHQW��WKH�HFRQRP\��DQG�WKH�JRDOV�RI�WKH�SURJUDPV���
%HFDXVH�RI�WKH�LQFUHDVH�LQ�XQHPSOR\PHQW�DQG�WKH�GLIILFXOWLHV�IDFHG�E\�UHIXJHHV�LQ�REWDLQLQJ�

���

�� :H DFNQRZOHGJH WKDW LQIRUPDWLRQ JDWKHUHG IRU WKLV VHFWLRQ LV KHDYLO\ DQHFGRWDO DQG WKDW VWDWLVWLFDO GDWD LV JHQHUDO LQ

QDWXUH DQG QRW UHIXJHH�VSHFLILF�
��+LVWRULFDOO\� PRVW UHIXJHHV JR WR ZRUN ZLWKLQ IRXU WR VL[ PRQWKV DIWHU WKHLU DUULYDO LQ WKH 8�6�� XVXDOO\ LQ HQWU\�OHYHO MREV

LQ WKH VHUYLFH VHFWRU�
��)ROORZLQJ WKH 6HSWHPEHU �� DWWDFNV� WKH DLUOLQH LQGXVWU\ ZDV LPPHGLDWHO\ DQG KHDYLO\ DIIHFWHG� $LUSRUWV ZHUH VKXW GRZQ

DQG UHPDLQHG FORVHG IRU GD\V DQG ZHHNV� 5RQDOG 5HDJDQ 1DWLRQDO $LUSRUW GLG QRW UHVXPH IXOO RSHUDWLRQV XQWLO $SULO

����� 7KHUH ZDV D ³ULSSOH HIIHFW´ LQWR UHODWHG LQGXVWULHV� 7RXULVP DQG EXVLQHVV WUDYHO DOO EXW VWRSSHG IRU WKH UHPDLQGHU

RI 6HSWHPEHU DQG ZHUH H[WUHPHO\ VORZ GXULQJ WKH ODVW TXDUWHU RI WKH \HDU� 6HUYLFH SURYLGHUV KDYH LQGLFDWHG WKDW PDQ\

UHIXJHHV DFURVV WKH FRXQWU\ KDYH EHHQ ODLG RII DV D GLUHFW UHVXOW RI WKH LPSDFW RQ DLU WUDYHO� 7KH HFRQRPLF VORZGRZQ

UHODWHG WR WUDYHO KDV DIIHFWHG UHIXJHH HPSOR\PHQW�
��)RU UHIXJHHV OLYLQJ LQ PHWURSROLWDQ 1HZ <RUN DQG WKH :DVKLQJWRQ� '&�1RUWKHUQ 9LUJLQLD DUHD� WKH HFRQRPLF LPSDFW RI

WKH 6HSWHPEHU �� DWWDFNV RQ HPSOR\PHQW KDV EHHQ HVSHFLDOO\ GHYDVWDWLQJ� ,Q 1RYHPEHU ����� WKH &RPPXQLW\

)RXQGDWLRQ IRU WKH 1DWLRQDO &DSLWDO 5HJLRQ FRQGXFWHG DQ LQIRUPDO VXUYH\ RI QRQSURILW SDUWQHUV VHUYLQJ LPPLJUDQWV

WKURXJK LWV %ULGJLQJ 'LIIHUHQFHV ,QLWLDWLYHV� 7KH �� UHVSRQGLQJ DJHQFLHV UHSRUWHG MRE ORVVHV LQ WKH KRVSLWDOLW\� WRXULVP�

WUDQVSRUWDWLRQ� DQG FRQVWUXFWLRQ LQGXVWULHV� �6HH &RPPXQLW\ )RXQGDWLRQ IRU WKH 1DWLRQDO &DSLWDO 5HJLRQ ZHE VLWH��
��7KHUH DUH WKUHH UHDVRQV IRU WKH GLIILFXOW\ LQ TXDQWLI\LQJ UHIXJHH MRE ORVVHV DV D GLUHFW UHVXOW RI WKH 6HSWHPEHU DWWDFNV� ���

HPSOR\PHQW VWDWLVWLFV IRU D JLYHQ PRQWK DUH QRW DYDLODEOH XQWLO DW OHDVW WKUHH PRQWKV ODWHU� ��� WKHUH LV QR ZD\ WR

GHWHUPLQH KRZ PDQ\ MRE ORVVHV DUH GLUHFWO\ UHODWHG WR WKH DWWDFNV� DQG ��� WKH HPSOR\PHQW GDWD DUH QRW UHIXJHH�VSHFLILF�
��&RQIHUHQFH FDOO ZLWK :RUOG 5HOLHI 5HIXJHH 3URJUDP $UHD 'LUHFWRUV� )HEUXDU\ ��� �����



HPSOR\PHQW� DW� VHOI�VXIILFLHQF\� OHYHO� LQFRPHV�� UHIXJHH� VHUYLFH� SURYLGHUV� DUH� LQFUHDVLQJO\�
H[SORULQJ�QHZ�PDUNHWV�DQG�LQGXVWULHV�LQ�ZKLFK�WR�VHHN�HPSOR\PHQW�RSSRUWXQLWLHV²DQG�WKH\�
DUH�LQFUHDVLQJO\�ORRNLQJ�IRU�RWKHU�HFRQRPLF�GHYHORSPHQW�VWUDWHJLHV�LQFOXGLQJ�UH�FHUWLILFDWLRQ�
DQG�VHOI�HPSOR\PHQW���� �$JHQFLHV�DOUHDG\� LQYROYHG� LQ�DVVHW�GHYHORSPHQW�VWUDWHJLHV�DQG�UH�
FHUWLILFDWLRQ�LQLWLDWLYHV�VDZ�WKHP�DV�KDYLQJ�SRVLWLYH�LPSDFWV�RQ�UHIXJHHV�DQG�LQ�WKH�UHIXJHH�
FRPPXQLWLHV���$JHQFLHV�WKDW�ZHUH�QRW�HQJDJHG�LQ�VXFK�VWUDWHJLHV�GLVSOD\HG�D�NHHQ�LQWHUHVW�LQ�
OHDUQLQJ�KRZ� WKH\�PLJKW� EHJLQ� WR� H[SDQG�RSWLRQV� DQG� UHVRXUFHV� IRU� UHIXJHHV�� OLQNLQJ�QHZ�
DUULYDOV�WR�HFRQRPLF�GHYHORSPHQW�RSSRUWXQLWLHV����
�

,PSDFW�RQ�)DPLO\�0HPEHUV�2YHUVHDV���0DQ\�UHIXJHHV�H[SUHVVHG�ZRUULHV�DERXW�WKH�HIIHFW�
RI� OD\RIIV� DQG� UHGXFWLRQV� LQ�KRXUV�KDYH�DQ�HIIHFW�RQ� UHIXJHH�HFRQRPLHV� DURXQG� WKH�ZRUOG���
7KH\�VDLG�WKDW�PDQ\�QHZ�DUULYDOV�KDYH�OHIW�IDPLO\�EHKLQG�WR�ZKRP�WKH\�VHQG�PRQH\���7KLV�
PRQH\�PDNHV�D�WUHPHQGRXV�GLIIHUHQFH�LQ�WKH�TXDOLW\�RI�OLIH�IRU�WKRVH�DZDLWLQJ�WUDYHO�WR�WKH�
8�6��RU�IRU�WKRVH�ZKR�DUH�QRW�DEOH�WR�HVFDSH��VR�WKH�ORVV�RI�LQFRPH�KDV�DQ�LPSDFW�RQ�WKRVH�
H[WHQGHG�IDPLOLHV��
�

�����())(&76�21�7+(�6(59,&(�3529,'(5�1(7:25.�

�
7KH� QHWZRUN� RI� UHIXJHH� VHUYLFH� SURYLGHUV� LV� H[WHQVLYH�� � ,W� LQFOXGHV� VWDWH�� FRXQW\�� DQG� FLW\�
UHIXJHH� DJHQFLHV�� FRPPXQLW\� FROOHJHV�� QDWLRQDO� YROXQWDU\� UHVHWWOHPHQW� DJHQFLHV� �9RODJV��
DQG�WKHLU�ORFDO�DIILOLDWHV��0XWXDO�$VVLVWDQFH�$VVRFLDWLRQV��0$$V���SXEOLF�DQG�SULYDWH�VRFLDO�
VHUYLFH� DJHQFLHV�� IDLWK�EDVHG� LQVWLWXWLRQV�� DQG� D� YDVW� FRQWLQJHQF\� RI� YROXQWHHUV�� � 7KLV�
QHWZRUN�ZDV�DSSUHFLDWLYH�RI�WKH�RSSRUWXQLW\�WR�WDON�ZLWK�,6('�VWDII�DERXW�WKH�6HSWHPEHU����
DWWDFNV�DQG�WKH�LPSDFWV�RQ�WKHLU�DJHQFLHV��SURJUDPV��DQG�VHUYLFHV���0DQ\�LQGLFDWHG�WKLV�ZDV�
WKH� ILUVW� WLPH� VLQFH� WKH� DWWDFN� WKDW� WKH\� KDYH� KDG� DQ� RSSRUWXQLW\� WR� WDON�� WR� EUDLQVWRUP�� WR�
OLVWHQ�WR�HDFK�RWKHU��DQG�WR�WKLQN�DERXW�RSSRUWXQLWLHV�DQG�FKDOOHQJHV�ZLWK�IRONV�EH\RQG�WKHLU�
LPPHGLDWH�DVVRFLDWHV����
�

(PHUJHQF\� 5HVSRQVH�� � 7KH� DJHQFLHV� KDYH� EHFRPH� YLYLGO\� DZDUH� RI� WKH� LPSRUWDQFH� RI�
FRRUGLQDWLRQ�DPRQJ�VHUYLFH�SURYLGHUV�LQ�FULVLV�VLWXDWLRQV²WR�IDFLOLWDWH�EHQHILFLDO�LQIRUPDWLRQ�
VKDULQJ�� UHGXFH� IHHOLQJV� RI� LVRODWLRQ�� DQG� HPSRZHU� WKH� PDMRU� VHUYLFH� SURYLGHUV� WR� PRYH�
DFURVV� QHWZRUN� OLQHV� WR� ILQG� VROXWLRQV� QDWLRQDOO\� DQG� ORFDOO\�� � 6HUYLFH� SURYLGHUV� DUH�
HVSHFLDOO\�FRQFHUQHG�DERXW�SODQQLQJ�IRU�SRWHQWLDO�IXWXUH�WHUURULVW�DWWDFNV�WR�DVVXUH�WKDW�WKH\�
DUH�SUHSDUHG�WR�VHUYH�WKH�QHHGV�RI�UHIXJHHV�HIIHFWLYHO\�DQG�KDYH�DFFHVV�WR�HPHUJHQF\�IXQGLQJ�
IRU�WKDW�SXUSRVH����
�
6HUYLFH�SURYLGHUV� UHFRJQL]H� WKDW� UHIXJHHV�� D�GLVWLQFW� VXEVHW�RI� WKH� IRUHLJQ�ERUQ�SRSXODWLRQ��
DUH� D� YHU\� VPDOO� JURXS� RI� SHRSOH� QDWLRQZLGH�� � ,Q� 1HZ� <RUN�� IRU� H[DPSOH�� KXQGUHGV� RI�
UHIXJHHV�ZHUH�GLUHFWO\�DQG�LQGLUHFWO\�DIIHFWHG�E\�WKH�DWWDFN���7KH\�ORVW�MREV��ZHUH�HYDFXDWHG�
IURP� WKHLU� KRPHV�� ORVW� IDPLO\� PHPEHUV�� DQG� ZHUH� WUDXPDWL]HG� E\� WKH� DWWDFN� DQG� LWV�
DIWHUPDWK�����(DUO\�GLVFXVVLRQV�UHJDUGLQJ�HPHUJHQF\�UHOLHI�IRU�UHIXJHHV�OHIW�VHUYLFH�SURYLGHUV�

���

�� 6HUYLFH 3URYLGHU 5RXQGWDEOHV LQ +RXVWRQ DQG $XVWLQ� 7;� 0DUFK ���� �����
�� 0LFKLJDQ ,PPLJUDQW DQG 5HIXJHH &RQIHUHQFH� 0D\ �� ����� 6HUYLFH 3URYLGHU 5RXQGWDEOHV LQ +RXVWRQ DQG $XVWLQ� 7;�

0DUFK ���� �����
�� 5HIXJHH )RFXV *URXS� 1HZ <RUN &LW\� 1<� )HEUXDU\ ��� ����� DQG IROORZ�XS FRQYHUVDWLRQV ZLWK 1HZ <RUN 6WDWH

HPSOR\HHV�



LQ� 1HZ� <RUN� H[SHFWLQJ� WKDW� WKH� 2IILFH� RI� 5HIXJHH� 5HVHWWOHPHQW� �255�� ZRXOG� SURYLGH�
IXQGLQJ��FKDQQHOHG�WKURXJK�WKH�VWDWH�UHIXJHH�RIILFH��WR�HQDEOH�ORFDO�UHIXJHH�VHUYLFH�DJHQFLHV�
WR� VHUYH� UHIXJHHV�� � 7KH� 1HZ� <RUN� VWDWH� UHIXJHH� RIILFH� DQG� LWV� QHWZRUN� RI� ORFDO� VHUYLFH�
SURYLGHUV�SUHSDUHG�IXQGLQJ�UHTXHVWV� IRU�VXEPLVVLRQ�WR�255���� �+RZHYHU�� LW� WXUQHG�RXW� WKDW�
IXQGLQJ�IRU�HPHUJHQF\�VHUYLFHV�ZDV�GLVEXUVHG�WKURXJK�VRFLDO�VHUYLFH�EORFN�JUDQWV�WKDW�ZHUH�
FKDQQHOHG� WKURXJK�VWDWH�KXPDQ�VHUYLFH�GLUHFWRUV� UDWKHU� WKDQ� WKH� VWDWH� UHIXJHH�FRRUGLQDWRUV��
0DQ\�UHIXJHH�VHUYLFH�DJHQFLHV�ZHUH�XQDEOH�WR�DFFHVV�WKH�IXQGV���7KLV�PLVXQGHUVWDQGLQJ�KDG�
D�QHJDWLYH�LPSDFW�RQ�UHIXJHH�VHUYLFH�SURYLGHUV�DQG�WKH�VHUYLFHV��RU�ODFN�WKHUHRI��SURYLGHG�WR�
UHIXJHHV�� �)XQGLQJ�IRU�VHUYLFHV�ZDV�SURYLGHG�WR�PDLQVWUHDP�DJHQFLHV��VRPH�RI�ZKLFK�ZHUH�
QRW�SUHSDUHG�WR�SURYLGH�FXOWXUDOO\²DQG�OLQJXLVWLFDOO\²DSSURSULDWH�VHUYLFHV���0DQ\�UHIXJHHV�
GLG�QRW�DSSO\�IRU�KHOS�GXULQJ�WKH�GD\V�DQG�PRQWKV�WKDW�IROORZHG��� �6XEVHTXHQW�WR�WKH�DWWDFNV��
255�LVVXHG�DQ�HPHUJHQF\�JUDQW�����PLOOLRQ�WR�1HZ�<RUN�6WDWH�����������WR�9LUJLQLD��DQG�
���������WR�WKH�'LVWULFW�RI�&ROXPELD��WR�KHOS�RIIVHW�WKH�HIIHFWV�RI�WKHVH�HYHQWV�RQ�UHIXJHHV��
�

1HWZRUN�,QIUDVWUXFWXUH���0XFK�RI�WKH�SXEOLF�IXQGLQJ�WKDW�UHIXJHH�VHUYLFH�SURYLGHUV�UHFHLYH�
LV� JLYHQ� RQ� D� SHU� FDSLWD� EDVLV���� � � &RQVHTXHQWO\�� WKH� VXVSHQVLRQ� RI� UHIXJHH� DGPLVVLRQV�
VHULRXVO\� DIIHFWHG� WKH� LQFRPH� VWUHDPV� WKDW� SD\� VWDII� DQG� PDLQWDLQ� WKHLU� VHUYLFH� FDSDFLW\���
1DWLRQDO� UHVHWWOHPHQW� DJHQFLHV� DQG� PRVW� VWDWH� UHIXJHH� RIILFHV� VWHDGIDVWO\� EHOLHYH� WKDW�
PDLQWDLQLQJ�DQ�LQIUDVWUXFWXUH�DGHTXDWH�WR�UHVSRQG�WR�UHIXJHH�FULVHV�LV�HVVHQWLDO���'HILQLQJ�DQ�
DGHTXDWH�LQIUDVWUXFWXUH�LV�PRUH�GLIILFXOW������

�

,Q�HDUO\�)<����QDWLRQDO�UHVHWWOHPHQW�DJHQFLHV�DQG�WKHLU�DIILOLDWHV�ZHUH�VWUHWFKHG�WR�WKH�OLPLW�
RI�WKHLU�ILVFDO�FDSDFLWLHV���5HIXJHH�&RXQFLO�86$��5&86$��FRQGXFWHG�D�SROO�RI�UHVHWWOHPHQW�
QHWZRUNV� WR� JDXJH� WKH� HIIHFW� RI� SRWHQWLDOO\� ORZ� DUULYDOV�� 7KH\� UHSRUW� WKDW� VRPH� DJHQFLHV�
³KDYH�UHGXFHG�UHVHWWOHPHQW�VWDII�E\�XS�WR����SHUFHQW�´����,Q�URXQGWDEOH�GLVFXVVLRQV��QDWLRQDO�
YROXQWDU\� UHVHWWOHPHQW� DJHQFLHV� UHSRUWHG� WKDW� VRPH� VWDII�� LQ� DQWLFLSDWLRQ� RI� FXUWDLOHG� KRXUV�
DQG� OD\RIIV�� IRXQG� QHZ� MREV�� �0RUDOH� ZDV� ORZ�� � 2QH� QDWLRQDO� GLUHFWRU� VXJJHVWHG� WKDW� WKH�
HQWLUH�UHIXJHH�UHVHWWOHPHQW�QHWZRUN�VXIIHUHG�IURP�³ORZ�JUDGH�GHSUHVVLRQ�´��$QRWKHU�QDWLRQDO�
UHVHWWOHPHQW�GLUHFWRU�GHVFULEHG�WKH�SURFHVV�RI�GRZQVL]LQJ�LQ�DIILOLDWHV�DV�IROORZV��
�

)LUVW� WKH\� GRQ¶W� ILOO� VWDII� YDFDQFLHV�� WKHQ� WKH\� OD\� RII� 5HFHSWLRQ� DQG�
3ODFHPHQW� VWDII�� WKHQ�0DWFK�*UDQW� VWDII�� WKHQ� VWDWH� IXQGHG� SHUIRUPDQFH�
EDVHG� VWDII�� � 1RZ� WKH\� FDQ¶W� SD\� RYHUKHDG�� � 7KH� QDWLRQDO� >DJHQF\@� LV�
VXSSRUWLQJ� WKHP�� �7KH�QH[W� VWHS� LV�FORVLQJ�� �:H�FDQ¶W�DIIRUG� WR�NHHS� WKHP�

>DIILOLDWHV@�RSHQ����
�

,Q�)HEUXDU\�RI�������PRVW�QDWLRQDO�DJHQFLHV�DQG� WKHLU�QHWZRUNV�ZHUH�GHYHORSLQJ�SODQV�IRU�
FORVLQJ�VRPH�DIILOLDWHV��EXW�E\�PLG�$SULO�WKHUH�ZDV�KRSH�WKDW�WKH�UHVHWWOHPHQW�LQIUDVWUXFWXUH�
ZRXOG� VXUYLYH�� � 7KH� DIILOLDWHV� WULHG� WR� DYRLG� OD\RIIV� LQ� RUGHU� WR� SURWHFW� WKH� FDSDFLW\� IRU�
UHVHWWOHPHQW�� � /RFDO� DIILOLDWHV� WRRN� D� YDULHW\� RI� PHDVXUHV��� WR� UHWDLQ� VWDII� DQG� NHHS� WKHP�

���

��255 6WDWH /HWWHU ������ 6HSWHPEHU ��� �����
�� 1HZ <RUN VWDWH UHIXJHH FRRUGLQDWRU¶V RIILFH� -DQXDU\ �����
��6RPH SXEOLF IXQGV VXSSRUW D SHUFHQWDJH RI DGPLQLVWUDWLYH FRVWV� 6RPH VWDWH FRQWUDFWV DUH SHUIRUPDQFH�EDVHG�
��5HIXJHH 5HSRUWV� 9ROXPH �� 1XPEHU ��� 'HFHPEHU ��� �����
��5HIXJHH &RXQFLO 86$ 5RXQGWDEOH� :DVKLQJWRQ� '&� -DQXDU\ ��� �����
��5HIXJHH &RXQFLO 86$ 5RXQGWDEOH� :DVKLQJWRQ� '&� -DQXDU\ ��� �����



RFFXSLHG�GXULQJ�WKLV�OXOO�LQ�UHVHWWOHPHQW�DFWLYLWLHV���6RPH�VWDII�XVHG�WKH�WLPH�WR�GR�WDVNV�WKDW�
WKH\�DUH�XVXDOO\�WRR�EXV\�WR�GR��H�J���UHILQH�UHVHWWOHPHQW�SROLFLHV�DQG�SURFHGXUHV�DQG�FDWFK�XS�
RQ� DOO� FDVH� ILOH� QRWHV� DQG� GRFXPHQWDWLRQ�� � 2WKHU� VWDII� ZHUH� VKLIWHG� WR� RWKHU� XQLWV� RI� WKH�
DJHQFLHV���6WLOO�RWKHUV�WRRN�YDFDWLRQ�WLPH����
�
7ZR�UHVSRQVHV�KHOSHG�VXVWDLQ�WKH�FDSDFLW\�RI�WKH�UHVHWWOHPHQW�DJHQFLHV���2QH�UHVSRQVH�FDPH�
IURP� WKH� 2IILFH� RI� 5HIXJHH� 5HVHWWOHPHQW� DQG� WKH� RWKHU� IURP� WKH� %XUHDX� IRU� 3RSXODWLRQ��
5HIXJHHV�� DQG�0LJUDWLRQ�� � ���� ,Q�'HFHPEHU� ������255�DJUHHG� ³WR� DOORZ�0DWFKLQJ�*UDQW�
�0*��DJHQFLHV�WR�GUDZ�GRZQ�IHGHUDO�IXQGV�LQ�WKH�DEVHQFH�RI�UHIXJHH�DUULYDOV�GXULQJ�WKH�ODVW�
WKUHH�PRQWKV�RI�FDOHQGDU�\HDU��&<�������WR�NHHS�WKHLU�LQIUDVWUXFWXUH�LQWDFW�DQG�WR�SURYLGH�IRU�
DGGLWLRQDO�VHUYLFHV�DQG�JRRGV�WR�0*�FOLHQWV�ZKR�KDYH�ORVW�WKHLU�MREV�´��255�DOVR�ZDLYHG�WKH�
ILYH�\HDU�OLPLWDWLRQ�RQ�HOLJLELOLW\�IRU�VRFLDO�VHUYLFHV���7KLV�ZDLYHU�LV�YDOLG�WKURXJK�6HSWHPEHU�
�����������7KLV�DFWLRQ�HQDEOHV�UHIXJHHV�ZKR�KDYH�EHHQ�LQ�WKH�8�6��IRU�ORQJHU�WKDQ�ILYH�\HDUV��
EXW� DUH� QRW� \HW� FLWL]HQV�� WR� UHFHLYH� D� YDULHW\� RI� VHUYLFHV� LQFOXGLQJ� EXW� QRW� OLPLWHG� WR�
HPSOR\PHQW� WUDLQLQJ� DQG�SODFHPHQW��(QJOLVK� ODQJXDJH� VWXG\�� DQG�PHQWDO� KHDWK� VHUYLFHV�����
����7KH�%XUHDX�IRU�3RSXODWLRQ��5HIXJHHV��DQG�0LJUDWLRQ��350���IROORZLQJ�FRQVXOWDWLRQ�ZLWK�
WKH�QDWLRQDO�YROXQWDU\�DJHQFLHV��DQQRXQFHG�WKDW�LW�ZRXOG�SURYLGH�WKH�DGPLQLVWUDWLYH�SRUWLRQ�
������SHU�FDSLWD��RI�UHVHWWOHPHQW�IXQGLQJ�WR�DJHQFLHV�EDVHG�RQ�RULJLQDO�EXGJHW�VXEPLVVLRQV����
�

9ROXQWHHUV���,Q�UHVSRQVH�WR�VRPH�RI�WKH�QHJDWLYH�RULHQWDWLRQ�WRZDUG�WKH�IRUHLJQ�ERUQ��VRPH�
FLWL]HQV�ZDQWHG� WR�PDNH�SRVLWLYH�VWDWHPHQWV�� �&RQVHTXHQWO\� VRPH� UHIXJHH�VHUYLFH�DJHQFLHV�
H[SHULHQFHG� D� VXUJH� LQ� YROXQWHHUV�� +DYLQJ� PRUH� YROXQWHHUV� ZKHQ� WKHUH� DUH� IHZHU� QHZ�
DUULYDOV� WR� DVVLVW� SUHVHQWHG� D� FKDOOHQJH�� DV� GLG� WUDLQLQJ� DQG� HIIHFWLYH� GHSOR\PHQW� RI�
YROXQWHHUV� ZLWK� IHZHU� SURIHVVLRQDO� VWDII�� � 6RPH� YROXQWHHUV� PRYHG� RQ� WR� RWKHU� YROXQWHHU�
RSSRUWXQLWLHV�UDWKHU�WKDQ�ZDLW�IRU�DUULYDOV����
�

&KDOOHQJHV� IRU� 0$$V�� � 0XWXDO� $VVLVWDQFH� $VVRFLDWLRQV� �0$$V�� DUH� DQ� LPSRUWDQW�
FRPSRQHQW� RI� WKH� UHIXJHH� VHUYLFH� QHWZRUN�� � 0$$V� KDYH� IRXQG� WKHLU� UROHV� VKLIWLQJ� DQG�
H[SDQGLQJ� SRVW�6HSWHPEHU� ���� � 7KH� DWWDFNV� GUHZ� PDQ\� UHIXJHHV� DQG� LPPLJUDQWV� WR� VHHN�
FRXQVHO� DQG� DVVLVWDQFH� IURP� HWKQLF� FRPPXQLW\�EDVHG� RUJDQL]DWLRQV�� 0DQ\� UHIXJHHV� DQG�
LPPLJUDQWV� UHFRJQL]H� QRZ�� PRUH� WKDQ� HYHU�� D� QHHG� WR� KDYH� WKH� VXSSRUW� RI� WKHLU� HWKQLF�
FRPPXQLWLHV��0$$V� DUH� FRQGXLWV� RI� LQIRUPDWLRQ� DQG� DVVLVWDQFH� GHOLYHUHG� LQ� WKH� ODQJXDJH�
DQG�FXOWXUDO�VW\OH�RI�WKH�KRPHODQG���(YHQ�ZKHQ�VHUYLQJ�QHZFRPHUV�IURP�RWKHU�QDWLRQV��WKH�
UHIXJHH�H[SHULHQFH�FDQ�WUDQVFHQG�WKH�FXOWXUDO�GLIIHUHQFHV��� ��
�
0DQ\�0$$V�DUH�H[SHULHQFHG�LQ�WKH�SURYLVLRQ�RI�VHUYLFHV�WR�WKHLU�FRQVWLWXHQFLHV�DQG�VHH�ERWK�
WKH� QHHG� DQG� WKH� RSSRUWXQLW\� WR�PDLQWDLQ� DQG� H[SDQG� WKHLU� DFWLYLWLHV�� �$W� D�PHHWLQJ� RI� DQ�
XPEUHOOD�JURXS�RI�1DWLRQDO�0$$V��UHSUHVHQWDWLYHV�VSRNH�DERXW�WKH�JURZLQJ�UROHV�RI�0$$V�
LQ�FRQIOLFW�UHVROXWLRQ��FURVV�FXOWXUDO�VHQVLWLYLW\�WUDLQLQJ��FLWL]HQVKLS�SUHSDUDWLRQ��FRPPXQLW\�
OLDLVRQ� IRU� ODQGORUG�UHIXJHH� LQWHUDFWLRQV�� OHDGHUVKLS� GHYHORSPHQW�� WHFKQLFDO� DVVLVWDQFH��

���

��255 6WDWH /HWWHU ������ 'HFHPEHU �� �����
��0$$ 5RXQGWDEOH 'LDORJXH� :DVKLQJWRQ� '&� -DQXDU\ ��� ���� DQG WKH $IULFDQ 5HIXJHH &RQIHUHQFH KRVWHG E\ WKH

(WKLRSLDQ &RPPXQLW\ 'HYHORSPHQW &RXQFLO� 0D\ ������ �����



HFRQRPLF� GHYHORSPHQW�� DQG� DVVHW� GHYHORSPHQW�� � 7KH\� LGHQWLILHG� D� QXPEHU� RI� FKDOOHQJHV�
LQFOXGLQJ����

•    3URYLVLRQ�RI�VHUYLFHV�WR�QHZO\�DUULYLQJ�UHIXJHHV�IURP�RWKHU�QDWLRQV�DQG�FXOWXUHV�

•    &RQFHUQ�RYHU�SRVVLEOH�ORVV�RI�WUDGLWLRQDO�VRXUFHV�RI�LQFRPH�IURP�255�

•    %XLOGLQJ�RUJDQL]DWLRQDO�FDSDFLW\�WR�VHHN�DGGLWLRQDO�IXQGLQJ�IRU�VHUYLFH�SURYLVLRQ�
•    %XLOGLQJ� RUJDQL]DWLRQDO� FDSDFLW\� WR� GHYHORS� HFRQRPLF� DQG� DVVHW� GHYHORSPHQW�

VWUDWHJLHV�

•    1HHG�IRU�OHDGHUVKLS�GHYHORSPHQW�

•    1HHG�IRU�OLQNDJH�EHWZHHQ�0$$V��SRWHQWLDO�IXQGHUV��DQG�SROLWLFDO�OHDGHUV�
�

&KDOOHQJHV�IRU�6WDWH�5HIXJHH�6HUYLFH�$JHQFLHV���6WDWH�UHIXJHH�DJHQFLHV�DUH�DQRWKHU�FULWLFDO�
FRPSRQHQW�RI�WKH�UHIXJHH�VHUYLFH�QHWZRUN���6WDWH�FRRUGLQDWRUV��HVSHFLDOO\�WKRVH�IURP�VWDWHV�
ZLWK�ODUJH�QXPEHUV�RI�UHIXJHHV�LQ�UHVLGHQFH��SRLQW�WR�WKH�VXEVWDQWLDO�LQFUHDVH�RI�ZRUN�LQ�WKHLU�
RIILFHV�DV�D�UHVXOW�RI�WKH�WHUURULVW�DWWDFNV���7KH\�VD\�WKH�IROORZLQJ�DFWLYLWLHV�FRQVXPH�PRUH�RI�
WKHLU�WLPH�WKDQ�HYHU�EHIRUH����

•    5HVSRQGLQJ� WR� PHGLD� UHTXHVWV� IRU� LQIRUPDWLRQ� �DQG� FRUUHFWLQJ� PHGLD�
PLVUHSUHVHQWDWLRQ��DERXW�UHIXJHHV�HWKQLF�JURXSV�

•    :RUNLQJ� WR� DPHQG�DQG� H[WHQG�H[LVWLQJ�FRQWUDFWV�ZLWK� VHUYLFH�SURYLGHUV� DV� FUHDWLYH�
VROXWLRQV�WR�QHZ�VLWXDWLRQV�DUH�LGHQWLILHG�

•    'HYHORSLQJ�SODQV�DQG�IXQGLQJ�IRU�WDUJHWHG�HPSOR\PHQW��PHQWDO�KHDOWK��DQG�WUDXPD�
UHODWHG�DVVLVWDQFH�

•    'LVVHPLQDWLQJ�RXWUHDFK� LQIRUPDWLRQ� UHJDUGLQJ� OHJDO�DVVLVWDQFH�DQG�KRWOLQHV� IRU�ELDV�
LQFLGHQWV�UHIXJHH�YLFWLPL]DWLRQ�

•    5HVSRQGLQJ�WR�LQFUHDVHG�LQWHUHVW�LQ�FLWL]HQVKLS��
•    ([SORULQJ� HFRQRPLF� DQG� DVVHW� GHYHORSPHQW� VWUDWHJLHV� IRU� DGGUHVVLQJ� UHIXJHH�

HPSOR\PHQW�DQG�VHOI�VXIILFLHQF\�LVVXHV�

•    3ODQQLQJ�IRU�SRVVLEOH�IXQGLQJ�ORVV�LQ�\HDUV�DKHDG�
•    ([SORULQJ�ZD\V�WR�PDLQWDLQ�UHIXJHH�VHUYLFH�SURYLGHU�FDSDFLW\�

•    :RUNLQJ�PRUH�FORVHO\�ZLWK�VFKRRO�V\VWHPV�WR�DGGUHVV�UHIXJHH�FKLOGUHQ¶V�IHDU�

•    $WWHPSWLQJ�WR�DGGUHVV�WKH�JURZLQJ�FRQFHUQ�ZLWK�UHIXJHH�GRFXPHQWDWLRQ��
�

�����)('(5$/�&225',1$7,21�$1'�*8,'$1&(�

�
7KH� 5HIXJHH� $FW� RI� ������ 3XEOLF� /DZ� 1R�� �������� SURYLGHG� IRU� WKH� FRRUGLQDWLRQ� RI� WKH�
HIIRUWV� RI� WKH� 'HSDUWPHQW� RI� -XVWLFH�,16�� WKH� 'HSDUWPHQW� RI� 6WDWH�%350�� DQG� WKH�
'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�255�WKURXJK�DQ�DPEDVVDGRU�OHYHO�FRRUGLQDWRU���
7KH�SRVLWLRQ�RI�DPEDVVDGRU�ZDV�HOLPLQDWHG�LQ�������EXW�WKH�UROH�LWVHOI�UHPDLQV�ZLWK�WKH�6WDWH�
'HSDUWPHQW�� � 7KH� DWWDFNV� RI� 6HSWHPEHU� ��� RFFXUUHG� MXVW� DV� DOO� WKUHH� IHGHUDO� DJHQFLHV�
UHVSRQVLEOH� IRU� WKH� 8�6�� 5HIXJHH� 3URJUDP� ZHUH� LQ� OHDGHUVKLS� WUDQVLWLRQV�� � /HDGHUVKLS�
WUDQVLWLRQV� WDNH� WLPH�� �&ULVHV� RI� WKLV� SURSRUWLRQ� DUH� FKDOOHQJLQJ�� HYHQ� IRU� OHDGHUV�ZKR� DUH�

���

��0$$ 5RXQGWDEOH 'LDORJXH� :DVKLQJWRQ� '&� -DQXDU\ ��� �����
�� 6&255 WHOHSKRQH FRQIHUHQFH FDOO DQG GLVFXVVLRQV ZLWK LQGLYLGXDO VWDWH FRRUGLQDWRUV�



IXOO\�HQJDJHG�ZLWK�DQ�H[SHULHQFHG�DQG�FRKHVLYH�WHDP����
�
,W� LV� SUREDEO\� QRW� VXUSULVLQJ�� WKHQ�� WKDW� PDQ\� QDWLRQDO�� VWDWH� DQG� ORFDO� VHUYLFH� SURYLGHUV�
H[SUHVVHG� FRQFHUQ� DERXW� FRRUGLQDWLRQ� DPRQJ� DQG� JXLGDQFH� IURP� WKH� DJHQFLHV� WKDW� KDYH�
PDMRU�UROHV�LQ�WKH�8�6��5HIXJHH�3URJUDP���7KH\�LGHQWLILHG�VHYHUDO�LVVXHV��LQFOXGLQJ��

•    7KH� QHHG� IRU� D� VWDWHPHQW� WKDW� ZRXOG� SURYLGH� VWDWH� DQG� ORFDO� JRYHUQPHQWV� DQG� WKH�
JHQHUDO� SXEOLF� LQIRUPDWLRQ� DERXW� WKH� UHIXJHH� SURJUDP� WR� KHOS� WKHP�XQGHUVWDQG� WKH�
LPSRUWDQFH� RI� WKH� SURJUDP� DV� D� IRUHLJQ� SROLF\� LQLWLDWLYH� DQG� DV� D� KXPDQLWDULDQ�
UHVSRQVH�

•    7KH�QHHG�IRU�LPPHGLDWH�LQWHUDFWLRQ�ZLWK�SXEOLF�RIILFLDOV�LQ�1HZ�<RUN�DQG�9LUJLQLD�WR�
H[SODLQ�WKDW�DUULYLQJ�UHIXJHHV�KDYH�EHHQ�LQWHUYLHZHG�DQG�DSSURYHG�E\�,16�DQG�KDYH�
KDG�D�VHFXULW\�FKHFN��DQG�WKDW�QRQH�RI�WKH�WHUURULVWV�DUULYHG�ZLWK�UHIXJHH�VWDWXV�

•    7KH�QHHG�IRU�FRRUGLQDWHG�LQIRUPDWLRQ�UHJDUGLQJ�WKH�VXVSHQVLRQ�RI�WKH�SURJUDP�

•    &OHDU�GLUHFWLYHV�UHJDUGLQJ�WKH�DYDLODELOLW\�RI�HPHUJHQF\�IXQGLQJ�

•    2QJRLQJ�SXEOLF�DQQRXQFHPHQWV�WR�GLVSHO�JURZLQJ�IHDU�RI�WKH�IRUHLJQ�ERUQ�

•    -RLQW�DJHQF\�OHDGHUVKLS�WR�UHVROYH�WKH�VHFXULW\�DQG�SURJUDPPDWLF�FRQFHUQV���
�

7KH�GLIILFXOW\�IRU�VWDWHV�DQG�UHIXJHH�VHUYLFH�SURYLGHUV�IROORZLQJ�WKH�WHUURULVW�DWWDFNV�ZDV�WKDW�
WKH\� UHFHLYHG� OLWWOH� LQIRUPDWLRQ�� � 255� LV� WKH� SULPDU\� OLQN� WR� VWDWHV� DQG� WKXV� WKH� SULPDU\�
VRXUFH�RI� LQIRUPDWLRQ��EXW� LW� LV�QRW� WKH�GHFLVLRQ�PDNHU� UHJDUGLQJ� UHIXJHH�DGPLVVLRQV�� �7KH�
'HSDUWPHQW� RI� -XVWLFH� FRQYHQHG� DQ� LQWHUDJHQF\� WDVN� IRUFH� WR� GLVFXVV� DQG� UHFRPPHQG�
VHFXULW\�LVVXHV�UHODWHG�WR�WKH�UHIXJHH�SURJUDP��EXW�255�ZDV�QRW�LQYLWHG�WR�SDUWLFLSDWH�XQWLO�
ODWH� LQ� WKH� VSULQJ� RI� ������ � 255¶V� SDUWLFLSDWLRQ� LV� LPSRUWDQW� IRU�PDQ\� UHDVRQV�� LW� EULQJV�
YDOXDEOH�LQVLJKWV�IURP�UHIXJHHV�DQG�UHIXJHH�VHUYLFH�SURYLGHUV��LW�JLYHV�UHIXJHHV��VWDWHV��DQG�
VHUYLFH� SURYLGHUV� D� V\PEROLF� VHDW� DW� WKH� WDEOH�� DQG� LW� KDV� WKH� SRWHQWLDO� WR� LQFUHDVH�
FRPPXQLFDWLRQ�EDFN�WR�WKH�ILHOG��

���
5HYLHZ�RI�5HIXJHH�3ROLF\���6HSWHPEHU����KDV�PDGH�DSSDUHQW�WKH�QHHG�IRU�D�UHH[DPLQDWLRQ�
RI�8�6��IRUHLJQ�SROLF\��LPPLJUDWLRQ�SROLF\��DQG�UHIXJHH�SROLF\���7KH�8�6��5HIXJHH�3URJUDP��
LQ� LWV�FXUUHQW� IRUP��ZDV�VKDSHG�E\� WKH�5HIXJHH�$FW�RI�������7KH�'HSDUWPHQW�RI�6WDWH�� WKH�
'HSDUWPHQW�RI� -XVWLFH�� DQG� WKH�'HSDUWPHQW�RI�+HDOWK� DQG�+XPDQ�6HUYLFHV�KDYH� OHJLVODWHG�
UHVSRQVLELOLWLHV�LQ�WKH�UHVHWWOLQJ�RI�UHIXJHHV����
�
7KH� IRFXV� RI� WKH� UHIXJHH� SURJUDP� KDV� VKLIWHG� RYHU� WLPH�� � 7KH� SURJUDP� ZDV� LQLWLDWHG� LQ�
UHVSRQVH� WR� WKH� H[RGXV� LQ� 6RXWKHDVW�$VLD�� �+RZHYHU�� UHVHWWOHPHQW� IURP� 6RXWKHDVW�$VLD� LV�
QHDUO\� FRPSOHWH�� � $QRWKHU� IRFXV� ZDV� WKH� 6RYLHW� %ORFN�� � %XW� WKH� &ROG� :DU� LV� RYHU�� DQG�
UHVHWWOHPHQW�IURP�IRUPHU�6RYLHW�8QLRQ�FRXQWULHV�LV�FRPLQJ�WR�DQ�HQG���7KH�SUHSRQGHUDQFH�RI�

���

�� $PRQJ WKH ³FRRUGLQDWLRQ´ LVVXHV UDLVHG E\ VHUYLFH SURYLGHUV DQG DQDO\VWV ZDV WKH FUHDWLRQ RI DQ LQWHUDJHQF\ WDVN IRUFH

KHDGHG E\ WKH 'HSDUWPHQW RI -XVWLFH WR UHYLHZ VHFXULW\�UHODWHG LVVXHV DQG SURFHGXUHV� $OWKRXJK WKH WDVN IRUFH GHDOW

SULPDULO\ ZLWK RYHUVHDV DQG LQWHUQDWLRQDO LVVXHV� WKH SDUWLFLSDWLRQ RI 255� ZKLFK KDV SULPDU\ UHVSRQVLELOLW\ IRU WKH

GRPHVWLF SURJUDP� PLJKW KDYH EURXJKW DGGLWLRQDO LQVLJKWV DERXW WKH LPSDFW RI GHFLVLRQV RQ DUULYLQJ UHIXJHHV DQG WKHLU

IDPLOLHV DZDLWLQJ SURFHVVLQJ� 255 ZDV QRW LQYLWHG WR MRLQ WKH WDVN IRUFH XQWLO ODWH VSULQJ RI �����



6RYLHW�DQG�%RVQLDQ�UHIXJHHV�UHVHWWOHG�LQ�WKH�����V��UHDGLO\�HPSOR\DEOH�LQ�WKH�8QLWHG�6WDWHV��
LV�EHLQJ�UHSODFHG�E\�UHIXJHHV�IURP�$IULFD��WKH�1HDU�(DVW��DQG�6RXWK�$VLD�ZKR��PDQ\�VHUYLFH�
SURYLGHUV� VD\��PD\� UHTXLUH�PRUH� H[WHQVLYH� VHUYLFHV� DQG� WUDLQLQJ� LQ� RUGHU� WR� EHFRPH� VHOI�
VXIILFLHQW�����(IIHFWLYH�LQWHJUDWLRQ�VHUYLFHV�IRU�QHZFRPHUV��ERWK�UHIXJHHV�DQG�LPPLJUDQWV��DUH�
QRZ�D�SULRULW\���,Q�IDFW��LW�PD\�EH�DQ�LVVXH�IRU�QDWLRQDO�VHFXULW\��
�
+LVWRULFDOO\��WKH�8�6��UHIXJHH�UHVHWWOHPHQW�SURJUDP�KDV�HPSKDVL]HG�IDPLO\�UHXQLILFDWLRQ��EXW�
WKDW�HPSKDVLV�LV�QRZ�EHLQJ�TXHVWLRQHG���7KLV�FKDQJH�LV�RFFXUULQJ��LQ�SDUW��EHFDXVH�HPHUJHQW�
JURXSV�RIWHQ�GR�QRW�KDYH�IDPLO\�LQ�WKH�8�6��WR�VHUYH�DV�DQFKRUV��WKH\�PXVW�FUHDWH�FRPPXQLW\��
HVWDEOLVK� WKHPVHOYHV�� DQG�� ODWHU�� ILOH� IRU� UHODWLYHV�� � 7KHUH� LV� DOVR�� ULJKWIXOO\�� FRQFHUQ� RYHU�
IUDXG�FDVHV�LQ�WKH�$IULFD�SURJUDP�����:KLOH�QR�UHVFXH�SURJUDP�RU�UHIXJHH�DVVLVWDQFH�SURJUDP�
LV� HYHU� HQWLUHO\�ZLWKRXW� LQFLGHQWV�RI� IUDXG�� WKH� FXUUHQW� FRQFHUQ� IRU�ERWK� UHIXJHH�SURWHFWLRQ�
DQG� QDWLRQDO� VHFXULW\� KHLJKWHQV� WKH� QHHG� IRU� DFFRXQWDELOLW\� DQG� DFFXUDF\� LQ� WKH� UHIXJHH�
SURJUDP��
�

7KH�IXQGDPHQWDO�ZD\�LQ�ZKLFK�PRVW�$PHULFDQV�SHUFHLYH�LPPLJUDWLRQ�KDV�FKDQJHG���
%HIRUH�6HSWHPEHU�����LPPLJUDWLRQ�SROLF\�ZDV�VHHQ�HLWKHU�DV�D�SROLWLFDO�LVVXH�RU�DV�
DQ�HFRQRPLF�VWUDWHJ\��EXW�IHZ�ORRNHG�XSRQ�LW�LQ�WHUPV�RI�QDWLRQDO�GHIHQVH���<HW��LW�LV�
WUDQVSDUHQWO\�HYLGHQW�QRZ�WKDW�WKLV�LV�SUHFLVHO\�KRZ�WKH�QDWLRQ�WKLQNV��

²*DU\�(QGHOPDQ��³6LVNLQG¶V�,PPLJUDWLRQ�%XOOHWLQ�´�-DQXDU\���������
�

$Q� LPSRUWDQW� QHZ� DVSHFW� RI� 8�6�� UHIXJHH� SROLF\�� RI� FRXUVH�� LV� WKH� IRFXV� RQ� VHFXULW\���
$PHULFDQV��PRUH� WKDQ�HYHU��ZDQW� WR�NQRZ�WKDW�QHZFRPHUV� WR� WKH�8QLWHG�6WDWHV�VKDUH� WKHLU�
ORYH�RI�IUHHGRP�DQG�LQGHSHQGHQFH�DQG�ZLOO�EHFRPH�YDOXDEOH�PHPEHUV�RI�WKH�QHZ�$PHULFDQ�
FRPPXQLW\����
�
$OO� RI� WKLV� WRJHWKHU� LQGLFDWHV� WKDW� LW� PD\� EH� WLPH� WR� UHH[DPLQH� LPPLJUDWLRQ� DQG� UHIXJHH�
SROLF\�� LQFOXGLQJ� WKH� UROHV�RI� WKH�GLIIHUHQW�EXUHDXFUDFLHV� WKDW�ZHUH�SXW� LQWR�SODFH���� \HDUV�
DJR���

���

�� 0$$ 5RXQGWDEOH� :DVKLQJWRQ� '&� -DQXDU\ ��� ����� 5&86$ 5RXQGWDEOH� -DQXDU\ ��� ����� 6&255 FRQIHUHQFH FDOO

DQG LQGLYLGXDO GLVFXVVLRQV ZLWK VWDWH UHIXJHH FRRUGLQDWRUV�
�� 8�6� 5HIXJHH $GPLVVLRQV 3URJUDP IRU )LVFDO <HDU ����� 5HFRPPHQGDWLRQV RI WKH 5HIXJHH &RXQFLO 86$� 0D\ �����

7KLV GRFXPHQW SURYLGHV DQ H[FHOOHQW GLVFXVVLRQ RI IUDXG LQ WKH $IULFD SURJUDP� DV ZHOO DV WKH PHDVXUHV WDNHQ WR UHVROYH

LW�



%���5(&200(1'$7,216�
�

7KH�IROORZLQJ�UHFRPPHQGDWLRQV�DUH�WKRVH�RI�WKH�DXWKRUV���7KH\�DUH�LQIRUPHG�E\�LQWHUDFWLRQV�
ZLWK� QHDUO\� ���� SHRSOH� LQFOXGLQJ�� � UHIXJHHV�� ORFDO�� VWDWH�� DQG� QDWLRQDO� VHUYLFH� SURYLGHUV��
SROLF\�DQDO\VWV��SXEOLF�RIILFLDOV��HPSOR\HUV�DQG�WUDGH�DVVRFLDWLRQV��DQG�SULYDWH�FLWL]HQV����
�

5HFRPPHQGDWLRQ�����([SUHVV�FRPPLWPHQW�WR�WKH�SURWHFWLRQ�RI�UHIXJHHV�DQG�WR�UHIXJHH�

UHVHWWOHPHQW�DV�D�YLDEOH�VROXWLRQ��

�

,W� LV� LPSRUWDQW� WKDW� WKH� QDWLRQDO� DQG� VWDWH� OHDGHUVKLS� LQ� WKH� SXEOLF� DQG� SULYDWH� VHFWRUV�
FOHDUO\�DQG�VWURQJO\�H[SUHVV�FRPPLWPHQW�WR�UHIXJHH�SURWHFWLRQ�DQG�IRU�WKH�8�6��5HIXJHH�
3URJUDP�� � 7KH� QDWLRQ� QHHGV� WR� KHDU� IURP� VHQDWRUV� DQG� FRQJUHVVPHQ�� IURP� VWDWH�
OHJLVODWRUV��IURP�WKH�H[HFXWLYH�EUDQFKHV�RI�QDWLRQDO�DQG�VWDWH�JRYHUQPHQW��DQG�IURP�WKH�
SULYDWH�VHFWRU²ERWK�FRUSRUDWLRQV�DQG�QRQ�SURILWV����
�
$V�ZH�VSRNH�ZLWK�UHIXJHHV�DQG�UHIXJHH�VHUYLFH�SURYLGHUV�GXULQJ�WKLV�SURMHFW��WKHUH�ZDV�D�
FRQVLVWHQW� DQG�� DW� WLPHV�� LQVLVWHQW� FDOO� IRU� VWURQJ� OHDGHUVKLS� LQ� WKLV� WLPH� RI� FULVLV���
5HIXJHHV� DUH� IHHOLQJ� WKUHDWHQHG� DQG� IHDUIXO� LQ� WKHLU� DGRSWHG� FRXQWU\�� DQG� WKH\� QHHG�
IUHTXHQW�DQG�VWURQJ�VXSSRUW�� �7KH\�QHHG�WR�NQRZ�WKDW�WKH\�DUH��LQ�IDFW��VWLOO�ZHOFRPH�LQ�
WKH�8�6���WKDW�WKH�LQVWLWXWLRQV�RI�RXU�FRXQWU\�ZLOO�VXSSRUW²QRW�DWWDFN²WKHP��DQG�WKDW�WKH�
IUHHGRP�WKH\�VRXJKW�ZKHQ�FRPLQJ�KHUH�LV�VWLOO�DOLYH����

�

5HFRPPHQGDWLRQ���� �5HYLWDOL]H� LQWHUDJHQF\�FRRUGLQDWLRQ�DQG�SURYLGH�JXLGDQFH�WR�WKH�

ILHOG��

�

,W� LV�HVSHFLDOO\�YLWDO� LQ�WRGD\¶V�FOLPDWH�WKDW� WKH�IHGHUDO�DJHQFLHV�UHVSRQVLEOH�IRU�UHIXJHH�
SURWHFWLRQ�DQG�VHUYLFHV�ZRUN�FORVHO\�WRJHWKHU���7KLV�FROODERUDWLRQ�LV�DV�LPSRUWDQW�DV�WKH�
FROODERUDWLRQ�RI�VHFXULW\�DJHQFLHV�WKDW�KDV�EHHQ�WKH�IRFXV�RI�VR�PXFK�SXEOLF�GLVFXVVLRQ���
7KH� UHIXJHHV� DOUHDG\� OLYLQJ� LQ� WKH�8�6��� WKH� UHIXJHHV�ZKR� ODQJXLVK� LQ� FDPSV� DZDLWLQJ�
FOHDUDQFH� WR� FRPH� WR� WKH�8�6��� DQG� WKH� QHWZRUNV� RI� DJHQFLHV�ZKR� VHUYH� UHIXJHHV� RQFH�
WKH\�DUULYH�ZLOO�DOO�EHQHILW�IURP�VXFK�FROODERUDWLRQ�DQG�JXLGDQFH����
�

5HFRPPHQGDWLRQ�����(GXFDWH�WKH�JHQHUDO�SXEOLF��

�

$OO� HQWLWLHV� LQYROYHG� ZLWK� UHIXJHHV� QHHG� WR� PDNH� HGXFDWLRQ� RI� WKH� SXEOLF� D� SULRULW\��
VKDULQJ� WKH� VWRULHV�RI� LQGLYLGXDO� UHIXJHHV� DQG� WHOOLQJ�RI� WKH� VXFFHVV�RI� WKH� UHVHWWOHPHQW�
SURJUDP����7KLV�ZDV�WKH�PRVW�IUHTXHQWO\�LGHQWLILHG�QHHG�RI�WKRVH�ZH�LQWHUYLHZHG���(YHQ�
UHIXJHHV�ZKR� ORVW� WKHLU� MREV�EHFDXVH�RI�6HSWHPEHU���²DQG� WKXV�PLJKW�EH� H[SHFWHG� WR�
IRFXV� RQ� WKHLU� HPSOR\PHQW� QHHGV� UDWKHU� WKDQ� SXEOLF� HGXFDWLRQ²LGHQWLILHG� SXEOLF�
HGXFDWLRQ�DV�D�KLJK�SULRULW\�EHFDXVH�WKH\�VHH�SXEOLF�HGXFDWLRQ�DV�NH\�WR�HPSOR\PHQW�DQG�
WR�WKH�JHQHUDO�ZHOO�EHLQJ�RI�WKHLU�IDPLOLHV�DQG�FRPPXQLWLHV���,Q�WKH�FXUUHQW�HQYLURQPHQW��
LW�LV�HVSHFLDOO\�LPSRUWDQW�WR�GHVFULEH�WKH�FRQWULEXWLRQV�RI�WKH�WKRXVDQGV�RI�UHIXJHHV�LQ�WKH�
8�6��DQG�WR�DUWLFXODWH�WKH�VXFFHVV�RI�UHVHWWOHPHQW�DV�D�SXEOLF�SULYDWH�SDUWQHUVKLS���

���



3XEOLF�HGXFDWLRQ�FDQ�WDNH�PDQ\�IRUPV��LQFOXGLQJ��

•    3XEOLF� DQQRXQFHPHQW� FDPSDLJQV�� VXFK� DV� WKH� 8�6�� 3RVWDO� 6HUYLFH¶V� FXUUHQW�
VSRQVRUVKLS�RI� D�YHU\� HIIHFWLYH�SXEOLF� DGGUHVV� DQQRXQFHPHQW� LQ�ZKLFK� IRUHLJQ�
ERUQ�SRVWDO�ZRUNHUV�VWDWH��³,�DP�DQ�$PHULFDQ�´�DQG�WKH�SRVWHUV�XVHG�LQ�WKH�8QLWHG�
1DWLRQV� +LJK� &RPPLVVLRQ� RQ� 5HIXJHHV� �81+&5�� DG� FDPSDLJQ� FXUUHQWO\�
GLVSOD\HG�RQ�VRPH�SXEOLF�WUDQVSRUWDWLRQ�IDFLOLWLHV�LQ�WKH�QRUWKHDVW�

•    +XPDQ�LQWHUHVW�VWRULHV�IURP�UHIXJHHV�WKHPVHOYHV�RQ�ORFDO�DQG�QDWLRQDO�UDGLR�DQG�
WHOHYLVLRQ�

•    2SSRUWXQLWLHV� IRU� SHUVRQDO� LQWHUDFWLRQ� ZLWK� UHIXJHHV�� IRU� H[DPSOH�� EULQJLQJ�
SHRSOH�WRJHWKHU�WKURXJK�VRFLDO��FXOWXUDO��DQG�HGXFDWLRQDO�HYHQWV�VR�WKDW�SHRSOH�JHW�
WR�NQRZ�RQH�DQRWKHU�DQG�GHYHORS�PXWXDO�UHVSHFW�DQG�WUXVW�

•    (GXFDWLRQ�RI�WKH�PHGLD��L�H���OLQNLQJ�PHGLD�UHVRXUFH�SHUVRQV�NQRZOHGJHDEOH�LQ�D�
ZLGH� UDQJH� RI� UHIXJHH� DQG� LQWHUQDWLRQDO� LVVXHV�� DV� ZHOO� DV� WUDFNLQJ� ELDVHG�
UHSRUWLQJ�DQG�KROGLQJ�WKH�PHGLD�DFFRXQWDEOH�

•    &RXQWHULQJ� HWKQLF� VWHUHRW\SLQJ� E\� FUHDWLQJ� D� SRRO� RI� ³VSRNHVSHUVRQV´�ZKR� FDQ�
PDNH�SUHVHQWDWLRQV�WR�ORFDO�FLYLF�DQG�UHOLJLRXV�RUJDQL]DWLRQV�DQG�FDQ�UHVSRQG�WR�
LVVXHV�DV�WKH\�DULVH�

•    (GXFDWLRQ� RI� SXEOLF� RIILFLDOV�� HVSHFLDOO\� WKRVH� ZKR� KDYH� IUHTXHQW�� ILUVW�OLQH�
FRQWDFW�ZLWK�UHIXJHHV��VXFK�DV�SROLFH��WHDFKHUV��PRWRU�YHKLFOHV�H[DPLQHUV��KHDOWK�
FDUH� SURYLGHUV�� VWDWH� ODZPDNHUV�� FLW\� DQG� FRXQW\� RIILFLDOV�� DQG� ZRUNIRUFH�
GHYHORSPHQW�VWDII�

�

5HFRPPHQGDWLRQ�����'HYHORS�DQ�HPHUJHQF\�SODQ�LQ�WKH�HYHQW�RI�QHZ�WHUURULVW�DWWDFNV��

�

)HGHUDO�� VWDWH�� DQG� SULYDWH� DJHQFLHV� QHHG� WR� GHYHORS� D� FRPSUHKHQVLYH� SODQ� WKDW�
FRRUGLQDWHV�LQIRUPDWLRQ�WR�DQG�HPHUJHQF\�LQLWLDWLYHV�RI�UHIXJHH�VHUYLFH�SURYLGHUV���6XFK�
D� SODQ� VKRXOG� DGGUHVV� WKH� QHHGV� RI� UHIXJHHV� FXUUHQWO\� LQ� WKH�8�6��� RYHUVHDV� SURFHVVLQJ�
DQG�DUULYDOV��WKH�QHHGV�RI�VWDWHV�DQG�FRPPXQLWLHV�UHFHLYLQJ�UHIXJHHV��DQG�WKH�QHHGV�RI�WKH�
VHUYLFH�SURYLGHUV���7KH�SODQ�RI�DFWLRQ�ZRXOG�SURYLGH�PHFKDQLVPV�IRU�VXSSRUW��JXLGDQFH��
DQG�FRPPXQLFDWLRQ���,W�ZRXOG�DGGUHVV�WKH�LVVXHV�WKDW�IRUFHG�WKH�FRPSOHWH�VXVSHQVLRQ�RI�
WKH� 8�6�� 5HIXJHH� 3URJUDP� DQG� VXEVHTXHQW� IDOWHULQJ� RI� WKH� QHWZRUNV� WKDW� VXVWDLQ� WKH�
SURJUDP�IROORZLQJ�WKH�DWWDFNV�RQ�6HSWHPEHU������$�JRRG�SODQ�ZRXOG�QRW�JLYH�UHIXJHHV�
WKLQJV�XQDYDLODEOH�WR�RWKHUV�LQ�QHHG���,W�ZRXOG��KRZHYHU��HQVXUH�WKDW�UHIXJHHV�KDYH�DFFHVV�
WR�UHVRXUFHV�PHDQW�IRU�HYHU\RQH���7KH�SODQV�ZRXOG�EH�GHYHORSHG�DW�ERWK�WKH�QDWLRQDO�DQG�
ORFDO�OHYHOV��

�
&RPPXQLFDWLRQ���7KHUH�QHHGV�WR�EH�D�SODQ�IRU�SURYLGLQJ�DFFXUDWH�DQG�WLPHO\�LQIRUPDWLRQ�
WR� DOO� SDUWLHV� DIIHFWHG� E\� WKH� FULVLV�� � ,QLWLDWLYHV� FRXOG� LQFOXGH� IHGHUDO� ���� QXPEHUV� IRU�
LQIRUPDWLRQ� DQG� GHVFULSWLRQV� RI� HPHUJHQF\� IXQGLQJ� DYDLODELOLW\�� � (PHUJHQF\� DQG�
HYDFXDWLRQ� SURFHGXUHV� VKRXOG� EH� WUDQVODWHG� LQWR� UHIXJHH� ODQJXDJHV�� � � 5DGLR� DQG�
WHOHYLVLRQ�� SHUKDSV� WKH� PRVW� YDOXDEOH� PHDQV� RI� SURYLGLQJ� LQLWLDO� GLVDVWHU�UHODWHG�
LQIRUPDWLRQ�� VKRXOG� EH� SUHSDUHG� WR� FDOO� XSRQ� VSHFLILF�� WUDLQHG�SHRSOH� IOXHQW� LQ� UHIXJHH�
DQG�LPPLJUDQW�ODQJXDJHV�ZKR�FDQ�WUDQVODWH�HPHUJHQF\�DQQRXQFHPHQWV��

���



�� (DFK VWDWH SXEOLF XWLOLW\ RU SXEOLF VHUYLFH FRPPLVVLRQ LV QRZ FKDUJHG ZLWK GHWHUPLQLQJ ZKR VKRXOG EH DZDUGHG WKH QXPEHU

LQ WKDW VWDWH DQG KRZ LW ZLOO EH LPSOHPHQWHG� �6HH 7HGG\ -� %DLUG� -�'�� ³���� 7KH 0LFKLJDQ %XVLQHVV &RPPXQLW\ 1HHGV

WR $QVZHU WKH &DOO�´ 0DUFK ��� ������
�� 7KH 8QLWHG :D\ LQ $WODQWD� *HRUJLD� DQG WKH VWDWH RI &RQQHFWLFXW KDYH DOUHDG\ HVWDEOLVKHG ��� FHQWHUV WR VHUYH WKHLU

FRPPXQLWLHV� %RWK FHQWHUV UHVSRQGHG YHU\ HIIHFWLYHO\ WR WKH FRQVHTXHQFHV RI 6HSWHPEHU ��� &RQQHFWLFXW ��� VHUYHG DV

WKH YLFWLPV¶ DVVLVWDQFH OLQH IRU WKH IDPLOLHV RI &RQQHFWLFXW UHVLGHQWV ZKR ZHUH ORVW LQ WKH :RUOG 7UDGH &HQWHU� 7KH

DQWLFLSDWHG RXWFRPHV RI ���� ZKHQ LW LV IXOO\ LPSOHPHQWHG DFURVV WKH FRXQWU\� LQFOXGH WKH IROORZLQJ� LQGLYLGXDOV DQG

IDPLOLHV ZLOO KDYH D V\VWHP DW WKHLU ILQJHUWLSV WR DFFHVV LQIRUPDWLRQ DQG UHIHUUDOV WR VHUYLFHV� HYHU\ $PHULFDQ ZLOO XVH ���

WR KHOS QDYLJDWH WKH FRPSOH[ DQG JURZLQJ PD]H RI KXPDQ VHUYLFH DJHQFLHV DQG SURJUDPV� WKH KXPDQ VHUYLFH ILHOG ZLOO

KDYH PRUH GDWD SURYLGLQJ FULWLFDO LQIRUPDWLRQ IRU FRPPXQLW\ VHUYLFHV� VXFK DV GDWD RQ FRPPXQLW\ QHHGV DQG GXSOLFDWLRQ RU

JDSV LQ VHUYLFHV� DQG LQGLYLGXDOV ZLOO KDYH VLPSOLILHG DFFHVV WR LQIRUPDWLRQ RQ YROXQWHHULQJ DQG SKLODQWKURS\� �6HH ³����

%XLOGLQJ &RPPXQLW\ 3UHSDUHGQHVV� $ 8QLWHG :D\ &DOO WR $FWLRQ�´�
��*'3 SULFH GHIODWRU� 8�6� 'HSDUWPHQW RI &RPPHUFH� %XUHDX RI (FRQRPLF $QDO\VLV� &3,�8� 8�6� 'HSDUWPHQW RI /DERU�

%XUHDX RI /DERU 6WDWLVWLFV�
��8QGHU WKH LQLWLDO UHFHSWLRQ DQG SODFHPHQW JUDQW� FDVH PDQDJHPHQW VHUYLFHV DUH SURYLGHG IRU �� GD\V� 7KH 0DWFK *UDQW

SURJUDP SURYLGHV FDVH PDQDJHPHQW VHUYLFHV IRU ��� GD\V� 6WDWH UHIXJHH SURJUDPV YDU\� SURYLGLQJ �� PRQWKV WR � \HDUV RI

FDVH PDQDJHPHQW VHUYLFHV�

�

(PHUJHQF\�6RFLDO�6HUYLFH�3KRQH�1XPEHU������,QLWLDWLYH��� �$QRWKHU�SURPLVLQJ�UHVRXUFH�
LV�WKH�QHZ�����LQLWLDWLYH���2Q�-XO\�����������WKH�)&&�DVVLJQHG�WKH�����SKRQH�QXPEHU�IRU�
KXPDQ� VHUYLFHV� LQIRUPDWLRQ� DQG� UHIHUUDO� QDWLRQZLGH���� � 7KRXJK� WKH� V\VWHP� LV� LQ� LWV�
LQIDQF\�� WKHUH�KDYH�EHHQ� LQLWLDO� VXFFHVVHV���� � � ,W� LV� LPSRUWDQW�� KRZHYHU�� WKDW� WKH� VSHFLDO�
QHHGV� RI� UHIXJHHV� DQG�RWKHU� IRUHLJQ�ERUQ� LQGLYLGXDOV� EH� WDNHQ� LQWR� FRQVLGHUDWLRQ� LQ� LWV�
GHVLJQ����

�

5HFRPPHQGDWLRQ�����,QFUHDVH�WKH�SHU�FDSLWD�JUDQW�IRU�UHFHSWLRQ�DQG�SODFHPHQW��

�
7KH�'HSDUWPHQW�RI�6WDWH�SURYLGHV� LQLWLDO�SHU�FDSLWD� UHVHWWOHPHQW�JUDQWV� WR�DJHQFLHV� WKDW�
UHVHWWOH�UHIXJHHV���2YHU�WLPH��WKHUH�KDV�EHHQ�D�VXEVWDQWLDO�UHGXFWLRQ��LQ�UHDO�GROODUV��RI�WKH�
HFRQRPLF�YDOXH�RI�WKHVH�JUDQWV���,Q�������WKH�LQLWLDO�SHU�FDSLWD�UHFHSWLRQ�DQG�SODFHPHQW�
JUDQW� ZDV� ������ � 7KH� HTXLYDOHQW� YDOXH� LQ� ����� GROODUV� ZRXOG�� FRQVHUYDWLYHO\�� EH�
VRPHZKHUH� EHWZHHQ� ������� DQG� ���������� � +RZHYHU�� WKH� DFWXDO� JUDQW� DPRXQW� LQ� �����
ZDV���������

�

5HFRPPHQGDWLRQ�����([SDQG�WKH�0DWFK�*UDQW�SURJUDP��

�
7KH�0DWFK�*UDQW� SURJUDP� SURYLGHV� HOLJLEOH� UHIXJHHV�� HQWUDQWV�� DQG� DV\OHHV� VKRUW�WHUP�
FDVK� DVVLVWDQFH�� MRE� GHYHORSPHQW� DQG� HPSOR\PHQW� VHUYLFHV�� DQG� FDVH�PDQDJHPHQW�� � ,W�
KDV�EHHQ�YHU\�VXFFHVVIXO�LQ�DVVLVWLQJ�UHIXJHHV¶�DGMXVWPHQW�DQG�HDUO\�HPSOR\PHQW���:KLOH�
WKH�SURJUDP�FXUUHQWO\�VHUYHV�D�VLJQLILFDQW�SRUWLRQ�RI�QHZ�DUULYDOV��H[SDQVLRQ�ZRXOG�DOORZ�
D�ODUJHU�QXPEHU�RI�UHIXJHHV�WR�EHQHILW�IURP�WKLV�VXFFHVVIXO�VWUDWHJ\����

�

5HFRPPHQGDWLRQ�����3URYLGH�FRPSUHKHQVLYH�FDVH�PDQDJHPHQW�VHUYLFHV��

�

&RPSUHKHQVLYH�FDVH�PDQDJHPHQW�VHUYLFHV�SURYLGH�DVVHVVPHQW�DQG�VXSSRUW�IRU�FKLOGUHQ��
DGXOWV�� DQG� IDPLOLHV�� � 8QGHU� FXUUHQW� SURJUDPPLQJ�� WKH� OHQJWK� RI� WLPH� WKDW� FDVH�
PDQDJHPHQW� VHUYLFHV� DUH� SURYLGHG� WR� UHIXJHHV� YDULHV� IURP� VWDWH� WR� VWDWH� DQG� IURP�
SURJUDP�WR�SURJUDP�DQG�LV�JHQHUDOO\�LQVXIILFLHQW�����([WHQGLQJ�WKH�SHULRG�RI�WLPH�GXULQJ�
ZKLFK�FDVH�PDQDJHPHQW�VHUYLFHV�DUH�SURYLGHG�ZRXOG�LQFUHDVH�WKH�OLNHOLKRRG�WKDW�VHULRXV�
KHDOWK�DQG�PHQWDO�KHDOWK�FDVHV�ZRXOG�EH�WUDFNHG�PRUH�HIIHFWLYHO\���,Q�WKH�FXUUHQW�V\VWHP��

���



VHULRXV�PHQWDO�KHDOWK�DQG�PHGLFDO�FDVHV�PD\�QRW�EH�LGHQWLILHG�GXULQJ�WKH�SHULRG�RI�WLPH�
FDVH� PDQDJHPHQW� LV� RIIHUHG�� SUHYHQWLQJ� DGHTXDWH� LQWHUYHQWLRQ� DQG� PRQLWRULQJ�� � 7KH�
UHVXOW� LV� WKH� HQGDQJHUPHQW� RI� WKH� KHDOWK� RI� WKH� LQGLYLGXDOV� WKHPVHOYHV� DQG� WKH�
FRPPXQLWLHV�LQ�ZKLFK�WKH\�OLYH��
�

5HFRPPHQGDWLRQ�����([SDQG�PHQWDO�KHDOWK�VHUYLFHV��

�

,W� ZDV� FOHDU� WKDW� PDQ\� UHIXJHHV� DFURVV� WKH� 8�6�� VXIIHUHG� HPRWLRQDO� UHDFWLRQV� UDQJLQJ�
IURP�IHDU��XQFHUWDLQW\��DQG�DQ[LHW\� WR�ZKDW�PD\�EH�FKDUDFWHUL]HG�DV�GHSUHVVLRQ�DQG�UH�
WUDXPDWL]DWLRQ�� � 6RPH� VWDWHV� DQG� ORFDO� UHJLRQV� KDYH� UHIXJHH�VSHFLILF� PHQWDO� KHDOWK�
SURJUDPV�IXQGHG�GLUHFWO\�E\�255���,Q�WKHVH�VWDWHV��UHIXJHHV�DUH�DEOH�WR�DFFHVV�FXOWXUDOO\�
DSSURSULDWH�DQG�VHQVLWLYH�VHUYLFHV�UDQJLQJ�IURP�VXSSRUW�JURXSV�WR�LQGLYLGXDO�FRXQVHOLQJ��
FOLQLFDO� DVVHVVPHQW� DQG� LQWHUYHQWLRQV�� VXEVWDQFH� DEXVH� VXSSRUW�� DQG� VXLFLGH�SUHYHQWLRQ���
6WLOO�� LQ� VRPH�PDMRU� FLWLHV��� WKDW� DUH� KRPH� WR� ODUJH� QXPEHUV� RI� UHIXJHHV�� WKHUH� DUH� QR�
SURJUDPV�GHVLJQHG�WR�DVVLVW�WRUWXUH�YLFWLPV���$�ORQJ�UDQJH�FRPSRQHQW�RI�DQ�H[SDQVLRQ�RI�
PHQWDO� KHDOWK� VHUYLFHV� FRXOG� LQFOXGH� D� SODQ� IRU� UHFUXLWLQJ� DQG� WUDLQLQJ� UHIXJHHV� WR� GR�
FULVLV�PDQDJHPHQW� DQG� WR� SURYLGH� LQLWLDO� FRXQVHOLQJ� DVVHVVPHQW� VHUYLFHV�� � � 9ROXQWHHUV�
FDQ�DOVR�EH�WUDLQHG�WR�SDUWLFLSDWH�LQ�GUXJ�DQG�VXEVWDQFH�DEXVH�FRXQVHOLQJ���

�

5HFRPPHQGDWLRQ� ��� � 6WUHQJWKHQ� WKH� FDSDFLW\� RI�0XWXDO� $VVLVWDQFH� $VVRFLDWLRQV� DQG�

RWKHU�HWKQLF�FRPPXQLW\�EDVHG�RUJDQL]DWLRQV��

�

0$$V�DQG�RWKHU�HWKQLF�FRPPXQLW\��DQG�IDLWK�EDVHG�RUJDQL]DWLRQV�KDYH�D�QDWXUDO�UROH�LQ�
SURYLGLQJ� VHUYLFHV� WR� UHIXJHHV�� � 7KH\� DUH�� DW� WKH� VDPH� WLPH�� WKH� NHHSHU� RI� WKH� UHIXJHH�
FXOWXUH�� D� EULGJH� IRU� QHZ� DUULYDOV� LQWR� WKH� PDLQVWUHDP� HFRQRP\�� DQG� D� SDWK� WR� VHOI�
VXIILFLHQF\� DQG� LQWHJUDWLRQ�� �0$$V� DOVR� KDYH� WKH� SRWHQWLDO� WR� SURYLGH� SRVLWLYH� SXEOLF�
HGXFDWLRQ� DQG� WR� FUHDWH� RSSRUWXQLWLHV� WR� WHOO� WKH� VWRULHV� RI� QHZ� LPPLJUDQWV�� � 7KH\� FDQ�
RUJDQL]H� SXEOLF� UHODWLRQV� FDPSDLJQV� XWLOL]LQJ� VXFK� VWUDWHJLHV� DV� WRZQ� PHHWLQJV� DQG�
GLVWULEXWLRQ�RI�SRVLWLYH�IHDWXUH�VWRULHV��
�
6RPH�0$$V�DQG�RWKHU�HWKQLF�FRPPXQLW\�EDVHG�DQG�IDLWK�EDVHG�RUJDQL]DWLRQV�DUH�ODUJH��
FRPSOH[� RUJDQL]DWLRQV� ZLWK� FRQVLGHUDEOH� FDSDFLW\� DQG� GLYHUVLILHG� IXQGLQJ� VWUHDPV���
2WKHUV�KDYH�QRW�GHYHORSHG�WKH�FDSDFLWLHV�WKDW�ZLOO�HQDEOH�WKHP�WR�WUDQVLWLRQ�IURP�D�VPDOO�
VHUYLFH�SURYLGHU�IXQGHG�E\�OLPLWHG�VRXUFHV�WR�DQ�DJHQF\�WKDW�KDV�GLYHUVLILHG�IXQGLQJ��LV�
DEOH� WR� VHUYH� D� GLYHUVH� VHW� RI� FOLHQWV�� DQG� KDV� WKH� FDSDFLW\� WR� UHFHLYH�� DGPLQLVWHU�� DQG�
HIIHFWLYHO\�XVH�IHGHUDO��VWDWH��DQG�ORFDO�IXQGLQJ���7KHVH�ODWWHU�RUJDQL]DWLRQV�FRXOG�EHQHILW�
IURP� WHFKQLFDO� DVVLVWDQFH� WR� GHYHORS� WKHLU� RUJDQL]DWLRQDO� FDSDFLWLHV� VR� WKDW� WKH\� FRXOG�
VHUYH�PRUH�HIIHFWLYHO\�WKH�IXQFWLRQV�WKDW�DUH�LPSRUWDQW�WR�WKHLU�FRPPXQLWLHV������

�

5HFRPPHQGDWLRQ������,QFUHDVH�WKH�IRFXV�RQ�LQWHJUDWLRQ�DQG�VHOI�VXIILFLHQF\����

�

)RRG�� VKHOWHU�� FORWKLQJ�� DQG� D� MRE� DUH� RQO\� WKH� ILUVW� SKDVH� RI� UHIXJHH� UHVHWWOHPHQW���
,QWHJUDWLRQ�DQG�SURJUHVV�WRZDUG�VHOI�VXIILFLHQF\�DUH�WKH�FULWLFDO�VHFRQG�SKDVH���7KH�ZRUN�

�� )RU H[DPSOH� $WODQWD� 0LDPL� +RXVWRQ� DQG 6HDWWOH KDYH QR FHQWHUV IRU YLFWLPV RI WRUWXUH� 'DOODV KDV D VPDOO

SURJUDP EXW UHFHLYHV QR 255 IXQGLQJ�

���



RI� WKH� UHIXJHH� VHUYLFH� QHWZRUN� KDV� LQFUHDVLQJO\� IRFXVHG� RQ� WKHVH� WZR� REMHFWLYHV���
(IIHFWLYH� LQWHJUDWLRQ� DQG� WKH� DFKLHYHPHQW� RI� VHOI�VXIILFLHQF\� UHTXLUH� LQWHQVLYH�� TXDOLW\�
VHUYLFHV� DQG� D� QHWZRUN�ZLWK� WKH� FDSDFLW\� WR� GHOLYHU� WKRVH� VHUYLFHV�� � 255� KDV� DOUHDG\�
GHPRQVWUDWHG�XQGHUVWDQGLQJ�RI�WKLV�LVVXH�E\�SURYLGLQJ�OLPLWHG�GLVFUHWLRQDU\�IXQGLQJ�IRU�
LQLWLDWLYHV�VXFK�DV�PHGLFDO�FDVH�PDQDJHPHQW��HWKQLF�FRPPXQLW\�GHYHORSPHQW��SUHIHUUHG�
FRPPXQLWLHV�� IDPLO\� VWUHQJWKHQLQJ�� PLFURHQWHUSULVH� GHYHORSPHQW�� LQGLYLGXDO�
GHYHORSPHQW� DFFRXQWV�� DQG� WHFKQLFDO� DVVLVWDQFH� WR� 255� JUDQWHHV� WR� LQFUHDVH� WKHLU�
FDSDFLWLHV�WR�SURYLGH�HIIHFWLYH�VHUYLFHV���7KH�DELOLW\�RI�WKH�QHWZRUN�WR�UHFRJQL]H�DQG�UH�
GHILQH�WKH�VFRSH�RI�ZRUN�DSSURSULDWHO\�ZLOO�OHQG�FUHGLELOLW\�WR�IXWXUH�IXQGLQJ�UHTXHVWV��

�

&RPPXQLW\� LQWHJUDWLRQ� LQLWLDWLYHV�� � 7KHUH� DUH�PDQ\� H[DPSOHV� RI� FRPPXQLWLHV� FRPLQJ�
WRJHWKHU� WR� FUHDWH� VWURQJ� LQWHJUDWHG� FRPPXQLWLHV� WKDW� HQJDJH� LQ� IRUZDUG� WKLQNLQJ� DQG�
SUREOHP�VROYLQJ���$PRQJ�WKRVH�PDNLQJ�D�GLIIHUHQFH�LQ�LQWHJUDWLRQ�DUH�WKH�GHPRQVWUDWLRQ�
SURMHFWV� SDUWLFLSDWLQJ� LQ� 255¶V� WKUHH�\HDU� LQWHJUDWLRQ� LQLWLDWLYH�� ZKLFK� PD\� SURYLGH�
YDOXDEOH�PRGHOV� IRU� IXWXUH� UHSOLFDWLRQ��:KLOH�ZH�ZDLW� IRU� WKRVH� RXWFRPHV�� IHGHUDO� DQG�
VWDWH� IXQGHUV� FRXOG� VXSSRUW� DQG� HQFRXUDJH� LQWHJUDWLRQ� SODQQLQJ� DQG� SUDFWLFH�� � 7KHVH�
HIIRUWV�FDQ�EH�HQFRXUDJHG�E\�JUDQW�PDNLQJ�WKDW�ZLOO��

•    ,PSURYH� UHODWLRQVKLSV� EHWZHHQ� UHIXJHH� FRPPXQLWLHV� DQG� WKH� SROLFH�� �7KLV�PD\�
LQFOXGH�HGXFDWLQJ�SROLFH�DERXW�UHIXJHH�FXOWXUHV�DQG�UHIXJHHV�DERXW�SROLFH�FXOWXUH��
KDYLQJ�WKH�SROLFH�H[SODLQ�ULJKWV�WR�UHIXJHH�JURXSV��DQG�WHDFKLQJ�UHIXJHHV�KRZ�WR�
UHSRUW� KDWH� FULPHV�� � ³%ULGJLQJ� WKH�*DS´� LQ�$WODQWD� LV� D� SURJUDP� WKDW� KDV� EHHQ�
HIIHFWLYH�LQ�EULQJLQJ�ORFDO�SROLFH�DQG�UHIXJHHV�FORVHU�WRJHWKHU���$V�ORFDO�SROLFH�DUH�
LQFUHDVLQJO\�XVHG�WR�HQIRUFH�LPPLJUDWLRQ�ODZV�� WKH�LPSRUWDQFH�RI�XQGHUVWDQGLQJ�
WKH� QXDQFHV� RI� WKH� IRUHLJQ�ERUQ� FRPPXQLW\� JURZV� H[SRQHQWLDOO\��� � :LWK� WKH�
VLJQLQJ�RI� WKH�8�6��3DWULRW�$FW� LQ� WKH� IDOO� RI� ����� IROORZLQJ� WKH�6HSWHPEHU� ���
WUDJHGLHV�� SROLFH� LQ�1HZ�<RUN�&LW\� DQG� WKURXJKRXW� WKH� FRXQWU\� DUH� DVVLVWLQJ� LQ�
URXQGLQJ� XS� WKH� �������� GHSRUWDWLRQ� DEVFRQGHUV� DFURVV� WKH� FRXQWU\�� � 6XFK� D�
PDVVLYH� XQGHUWDNLQJ� KDV� UHIXJHH� FRPPXQLWLHV� WHUULILHG� DQG� SROLFH� FRQIXVHG���
3HRSOH�DUH�OLWHUDOO\�ZDLWLQJ�LQ�WKHLU�KRPHV��IHDULQJ�WKDW�WKH�SROLFH�ZLOO�FRPH�WR�JHW�
WKHP²RIWHQ� LURQLFDOO\� UHPLQLVFHQW�RI� WKH� OLYHV� WKH\� IOHG�� �7KRXJK� UHIXJHHV� DUH�
XVXDOO\�QRW� VXEMHFW� WR�GHSRUWDWLRQ��PDQ\�DUH�XQVXUH�RI� WKHLU� ULJKWV�� DV�DJDLQ�DUH�
PDQ\�SROLFH���%RWK�JURXSV�QHHG�WR�EHFRPH�PRUH�IDPLOLDU�ZLWK�HDFK�RWKHU���

•    (GXFDWH�VFKRRO�FKLOGUHQ�DQG�\RXWK�DERXW�UHIXJHHV���255�FXUUHQWO\�SURYLGHV�.����
JUDQWV� WR� VWDWH� GHSDUWPHQWV� RI� HGXFDWLRQ� WR� HGXFDWH� \RXWK� DQG� FRRUGLQDWH� WKH�
QHHGV� RI� UHIXJHH� \RXWK�� � $FFRUGLQJ� WR� VWDWH� UHIXJHH� FRRUGLQDWRUV� DQG� VHUYLFH�
SURYLGHUV�� WKHVH� JUDQWV� YDU\� LQ� HIIHFWLYHQHVV�� � 7KHUH� LV� D� VHQVH� DPRQJ� VRPH�
VHUYLFH�SURYLGHUV�WKDW�WKLV�LQLWLDWLYH�LV�OHVV�HIIHFWLYH�WKDQ�LW�FRXOG�EH�LQ�VRPH�FDVHV�
LI�255�SURYLGHG�WKH�JUDQW�WKURXJK�WKH�VWDWH�UHIXJHH�RIILFHV���7KHUH�LV�FXUUHQWO\�QR�
UHTXLUHPHQW�LQ�WKH�JUDQW�WKDW�ORFDO�HGXFDWLRQ�V\VWHPV�FRRUGLQDWH�WKHLU�HIIRUWV�ZLWK�
WKH� VWDWH� RU� ORFDO� UHIXJHH� SURJUDPV�� � 7R� WKH� H[WHQW� WKDW� FRRUGLQDWLRQ� RFFXUV��

���

�� ³)ORULGD ZLOO VRRQ EHFRPH WKH ILUVW MXULVGLFWLRQ WR DFFHSW D ORQJ�GRUPDQW IHGHUDO SODQ WR GHSXWL]H ORFDO SROLFH RIILFHUV DV

DJHQWV RI WKH ,PPLJUDWLRQ DQG 1DWXUDOL]DWLRQ 6HUYLFH«� 7KH LPPLJUDWLRQ VHUYLFH«LV DFWLYHO\ SURPRWLQJ VXFK

SDUWQHUVKLSV ZLWK RWKHU VWDWHV�´ 6XVDQ 6DFKV� 1HZ <RUN 7LPHV� 0DUFK ��� �����
�� ³&RSV 6WHS XS (IIRUW WR 'HSRUW ,OOHJDOV�´ /DUU\ &HORQD� 1HZ <RUN 3RVW� 0DUFK ��� �����



�

���

HIIHFWLYH� SURJUDPV� H[LVW�� � 255� PD\� DOVR� FRQVLGHU� HQFRXUDJLQJ� WKH� XVH� RI�
81+&5�GHYHORSHG� VFKRRO� FXUULFXOD� DQG�RU� SURYLGLQJ� IXQGLQJ� WR� GHYHORS�
FXUULFXOD�WR�EH�VKDUHG�ZLWK�VFKRROV�WKURXJKRXW�WKH�8QLWHG�6WDWHV���

•    (QFRXUDJH� VXSSRUW� JURXSV�DQG� VHUYLFHV� IRU� UHIXJHH� FKLOGUHQ�DQG� WKHLU�SDUHQWV���
,VODPLF� UHIXJHH� ZRPHQ� PD\� EH� PRUH� OLNHO\� WR� DWWHQG� JURXSV� WKDW� DUH� KHOG� DW�
VFKRROV�� VLQFH� VFKRROV� DUH�SHUFHLYHG� DV�QHXWUDO�� QRQ�WKUHDWHQLQJ� VLWHV�� �6RPH�RI�
WKH� .���� HGXFDWLRQ� JUDQWV� DOUHDG\� XVH� VFKRROV� IRU� PHHWLQJV� WR� DVVLVW� UHIXJHH�
FKLOGUHQ�DQG� WKHLU�SDUHQWV� LQ�QHJRWLDWLQJ� WKH�FXOWXUDO�DQG�HGXFDWLRQDO�FKDOOHQJHV�
RI� OLIH� LQ� WKH� 8�6�� � 6FKRROV� FRXOG� DOVR� RIIHU� SURJUDPV� WKDW� PRGHO� DQG� WHDFK�
SDUHQWLQJ�VNLOOV��IDPLO\�ILVFDO�PDQDJHPHQW��DQG�FRQIOLFW�UHVROXWLRQ����

•    (DUPDUN�D�SRUWLRQ�RI�JDQJ�SUHYHQWLRQ�IXQGLQJ�IRU�UHIXJHHV�� �2QH�RI�WKH�EDUULHUV�
WR� DFFHSWDQFH� DQG� LQWHJUDWLRQ� LV� WKH� SDUWLFLSDWLRQ� RI� UHIXJHH� \RXWK� LQ� JDQJV���
7KHVH� DFWLYLWLHV� VHHP� WR� KDYH� LQFUHDVHG� VLQFH� 6HSWHPEHU� ���� � 6RPH� VHUYLFH�
SURYLGHUV�EHOLHYH� WKDW�DGGLWLRQDO� IXQGLQJ� WR�ZRUN�ZLWK�UHIXJHH�\RXWK� WR�SUHYHQW�
JDQJ�UHODWHG�DFWLYLW\�ZRXOG� LQFUHDVH� WKH� OLNHOLKRRG�RI� LQWHJUDWLQJ� UHIXJHH� \RXWK�
LQWR�WKH�PDLQVWUHDP�DQG�PLQLPL]LQJ�JDQJ�UHODWHG�DFWLYLW\��

�

1HZ�VHOI�VXIILFLHQF\�VWUDWHJLHV�� �7KHUH�KDV�EHHQ�DQ�LQFUHDVLQJ�UHFRJQLWLRQ�RI�WKH�SRWHQWLDO�
RI� QHZ� HFRQRPLF� DQG� DVVHW� GHYHORSPHQW� VWUDWHJLHV� DV� ZD\V� WR� IDFLOLWDWH� UHIXJHH�
PRYHPHQW� WRZDUG� VHOI�VXIILFLHQF\�� � 7KHUH� LV� QR� SRSXODWLRQ� EHWWHU� VXLWHG� WR� WDNH�
DGYDQWDJH�RI�WKHVH�QHZ�VWUDWHJLHV�WKDQ�UHIXJHHV���%\�WKHLU�YHU\�SUHVHQFH�KHUH�LQ�WKH�8�6���
WKH\�SURYH�WKHPVHOYHV�WR�EH�VXUYLYRUV�DQG�HQWUHSUHQHXUV��ZLOOLQJ�WR�PDNH�JUHDW�VDFULILFHV�
WR�VXFFHHG�DQG�SURVSHU���255�KDV�SLRQHHUHG�WKH�XVH�RI�HFRQRPLF�GHYHORSPHQW�DQG�DVVHW�
GHYHORSPHQW� VWUDWHJLHV� WR� PRYH� UHIXJHHV� IURP� PDUJLQDO� VHOI�VXIILFLHQF\� WR� ILQDQFLDO�
VWDELOLW\���6WDWHV�DQG�ORFDO�FRPPXQLWLHV�PD\�EH�DEOH�WR�IROORZ�VXLW�� �:H�FDQ�OHDUQ�IURP�
WKH�H[SHULHQFH�RI�WKH�255�IXQGHG�SURMHFWV��PRGLI\LQJ�SURJUDP�UHTXLUHPHQWV�DQG�GHVLJQV�
WR� DFKLHYH� PD[LPXP� HFRQRPLF� RSSRUWXQLW\� IRU� UHIXJHHV�� � 7HFKQLFDO� DVVLVWDQFH� WR�
JUDQWHHV� VKRXOG� EH� D� NH\� FRPSRQHQW� RI� DQ\� SODQ�� � 7KH� SURJUDPV� DUH� FRPSOH[�� DQG�
DJHQFLHV� PRYLQJ� IURP� VRFLDO� DQG� HPSOR\PHQW� VHUYLFHV� WR� HFRQRPLF� DQG� DVVHW�
GHYHORSPHQW� VWUDWHJLHV� PD\� QHHG� WR� PDNH� VWDIILQJ� DQG� SURJUDP� DGMXVWPHQWV� DV� WKH\�
PRYH�IRUZDUG���7KH�VWUDWHJLHV�LQFOXGH�WKH�IROORZLQJ��

•    (PSOR\PHQW� VHUYLFHV� DQG� (/7�� � $� NH\� FRPSRQHQW� RI� HFRQRPLF� GHYHORSPHQW��
FRQWLQXHV� WR� EH� HPSOR\PHQW� VHUYLFHV� DQG� (QJOLVK� /DQJXDJH� 7UDLQLQJ�� ERWK� RI�
ZKLFK� DUH� HVVHQWLDO� EXLOGLQJ� EORFNV� RI� WKH� UHIXJHH� UHVHWWOHPHQW� DQG� LQWHJUDWLRQ�
SURFHVV�� 5HVHWWOHPHQW� JRDOV� DQG� SURJUDP� LQLWLDWLYHV� JXLGH� UHIXJHHV� LQWR� HDUO\�
HPSOR\PHQW�� � -RE� WUDLQLQJ�� (6/�� DQG� UH�FHUWLILFDWLRQ� LQIRUPDWLRQ� DQG� WUDLQLQJ�
VKRXOG�UHPDLQ�KLJK�SULRULWLHV����

�� 6HUYLFH 3URYLGHU 5RXQGWDEOH� 'HWURLW� 0,� $SULO �� �����
�� 6HUYLFH 3URYLGHU 5RXQGWDEOH� 'HWURLW� 0,� $SULO �� �����



���

� •    0LFURHQWHUSULVH�GHYHORSPHQW���5HIXJHHV�DUH�LQFUHDVLQJO\�VHHNLQJ�PLFURHQWHUSULVH�
RSSRUWXQLWLHV�DQG�DJHQFLHV�DUH�LQFUHDVLQJO\�UHFRJQL]LQJ�WKH�QHHG�WR�UHVSRQG�WR�
WKLV�GHPDQG���0DQ\�UHIXJHHV�FRPH�ZLWK�FRQVLGHUDEOH�H[SHULHQFH�DV�HQWUHSUHQHXUV�
LQ�WKHLU�FRXQWULHV�RI�RULJLQ��DQG�WKHLU�GUHDPV�DUH�WR�EHFRPH�EXVLQHVV�RZQHUV�LQ�WKH�
8�6����5HIXJHH�VHUYLFH�DJHQFLHV�DUH�LQFUHDVLQJO\�UHFRJQL]LQJ�WKH�YDOXH�RI�
PLFURHQWHUSULVH�GHYHORSPHQW�DV�DQ�HFRQRPLF�DQG�DVVHW�GHYHORSPHQW�VWUDWHJ\��DQG�
VRPH�RI�WKRVH�WKDW�KDYH�UHFHLYHG�IXQGLQJ�IRU�VHYHUDO�\HDUV�KDYH�FUHDWHG�
FRQVLGHUDEOH�FDSDFLW\�DQG�KDYH�OHYHUDJHG�PXOWLSOH�IXQGLQJ�VRXUFHV�WR�LQFUHDVH�
WKHLU�DELOLW\�WR�VHUYH�WKH�FRPPXQLW\��

•    ,QGLYLGXDO�'HYHORSPHQW�$FFRXQWV��,'$V����:KLOH�RQO\�D�SRUWLRQ�RI�UHIXJHHV�DUH�
LQWHUHVWHG�LQ�VHOI�HPSOR\PHQW��QHDUO\�DOO�DUH�LQWHUHVWHG�LQ�EXLOGLQJ�ILQDQFLDO�
VWDELOLW\�IRU�WKHLU�IDPLOLHV�WKURXJK�WKH�SXUFKDVH�DQG�RZQHUVKLS�RI�DVVHWV���,'$�
SURJUDPV�QDWLRQDOO\�DUH�SURYLQJ�KLJKO\�SRSXODU�DQG�HIIHFWLYH��

•    &RPPXQLW\�6HUYLFH�(PSOR\PHQW��&6(��SURMHFWV���&RPPXQLW\�6HUYLFH�
(PSOR\PHQW�SURMHFWV�DUH�VXEVLGL]HG�HPSOR\PHQW�LQLWLDWLYHV���7KH�OHQJWK�RI�
VXEVLG\�YDULHV�DV�QHJRWLDWHG�E\�WKH�HPSOR\HU�DQG�WKH�SURJUDP�DJHQF\�ZLWKLQ�WKH�
SURVFULSWLRQV�RI�WKH�JUDQWRU���7KH\�KDYH�EHHQ�HVSHFLDOO\�DSSURSULDWH�IRU�UHIXJHHV�
ZKR�KDYH�EHHQ�LQ�WKH�8�6��IRU�H[WHQGHG�SHULRGV�RI�WLPH�ZLWKRXW�EHFRPLQJ�
VXFFHVVIXOO\�DWWDFKHG�WR�WKH�ZRUNIRUFH�DQG�ZLWKRXW�GHYHORSLQJ�ODQJXDJH�RU�MRE�
VNLOOV��

32676&5,37�
�

0DQ\�RI�WKH�SHRSOH�ZKR�ZHUH�HQJDJHG�LQ�GLDORJXH�IRU�WKLV�SDSHU�LQGLFDWHG�WKDW�WKH�SURFHVV�RI�
WDONLQJ�DERXW�WKH�HYHQWV�DQG�FRQVHTXHQFHV�RI�6HSWHPEHU����ZDV�WKHUDSHXWLF²WKDW�LW�KHOSHG�
MXVW�WR�WDON���,W�ZDV�FHUWDLQO\�WKHUDSHXWLF�IRU�WKH�,6('�VWDII�LQYROYHG���:H�FDPH�DZD\�
KHDUWHQHG�E\�WKH�FRXUDJH�DQG�UHVLOLHQFH�RI�UHIXJHHV�DQG�VHUYLFH�SURYLGHUV��PDQ\�RI�ZKRP�
ZHUH�VHYHUHO\�DIIHFWHG�E\�WKH�DWWDFNV���:KLOH�WKH�DWWDFNV�PD\�KDYH�FDXVHG�VRPH�WR�IHDU�WKH�
IUHHGRPV�ZH�KDYH��WKRXVDQGV�RI�RWKHUV�UHFRJQL]H�WKDW�IUHHGRP�LV�WKH�YHU\�HVVHQFH�DQG�
IRXQGDWLRQ�RI�WKH�$PHULFDQ�GUHDP���
�
7KH�QHWZRUN�RI�VWDWHV��YROXQWDU\�DJHQFLHV��DQG�0$$V�WKDW�UHVHWWOH�DQG�VHUYH�UHIXJHHV�LQ�WKH�
8�6��LV�FRPSOH[��IUDJLOH��DQG�YDOXDEOH���,W�LV�DQ�RUJDQLVP�ZLWK�DQ�HQHUJ\�DQG�UK\WKP�ERUQ�RI�
FRPSDVVLRQ��VFLHQFH��DQG�DUW���,Q�WLPHV�RI�FULVLV�LW�QHHGV�LQIRUPDWLRQ��VWDEOH�LQFRPH��DQG�
ZD\V�WR�VHUYH��DV�ZHOO�DV�WR�EH�UHQHZHG�DQG�VWUHQJWKHQHG���:H�HQG�WKLV�HQGHDYRU�PRUH�
FRQYLQFHG�WKDQ�HYHU�WKDW�WKH�8�6��5HIXJHH�3URJUDP�LV�DQ�H[WUDRUGLQDU\�SXEOLF�SULYDWH�
SDUWQHUVKLS�WKDW�HPERGLHV�WKH�FRPPLWPHQW�RI�WKH�$PHULFDQ�SHRSOH�WR�DVVLVW�WKRVH�ZKR�PXVW�
OHDYH�WKHLU�KRPHODQGV�DQG�FRPELQHV�FRPPRQ�VHQVH�ZLWK�FRPSDVVLRQ�WR�EXLOG�QHZ�$PHULFDQ�
FRPPXQLWLHV����

�

�� $OVR� PDLQVWUHDP PLFURHQWHUSULVH GHYHORSPHQW DJHQFLHV DUH EHJLQQLQJ WR UHFRJQL]H WKH WUHPHQGRXV SRWHQWLDO RI UHIXJHHV

DV D PDUNHW IRU WKHLU VHUYLFHV�



�5RXQGWDEOH 'LDORJXHV DQG 5HIXJHH )RFXV *URXSV ZHUH FRQYHQHG E\ VWDWH UHIXJHH FRRUGLQDWRUV� XPEUHOOD DJHQFLHV� RU

ORFDO IRUXP JURXSV� 7KH JURXSV YDULHG LQ VL]H IURP � WR ���� $WWHQGDQFH OLVWV ZHUH FRPSLOHG E\ WKH FRQYHQHUV EXW� VLQFH

PDQ\ RI WKRVH OLVWV ZHUH LQFRPSOHWH� ZH GR QRW LQFOXGH WKH QDPHV RI WKH LQGLYLGXDOV SDUWLFLSDWLQJ LQ WKRVH JURXSV�

$33(1',;�,�

,����0HWKRGRORJ\�

7R�OHDUQ�KRZ�WKH�WHUURULVW�DWWDFNV�RI�6HSWHPEHU����KDYH�DIIHFWHG�UHIXJHHV��WKH�FRPPXQLWLHV�
LQ�ZKLFK�WKH\�OLYH�� WKRVH�ZKR�VHUYH�WKHP��DQG�WKH�8�6��5HIXJHH�3URJUDP�LQ�JHQHUDO�� ,6('�
HQJDJHG�LQ�WKH�IROORZLQJ�DFWLYLWLHV��

•    :H�KHOG�IRFXV�JURXSV�ZLWK�UHIXJHHV� LQ�1HZ�<RUN��9LUJLQLD��7H[DV��0LFKLJDQ��DQG�
&DOLIRUQLD�� �2QH�RI� WKH� IRFXV� JURXSV�ZDV�PDGH� XS�RI� UHIXJHH� \RXWK�� DOO� RI�ZKRP�
ZHUH�KLJK� VFKRRO� VWXGHQWV� LQ�1HZ�<RUN�&LW\�� �7KH�RWKHU�JURXSV�ZHUH�PDGH�XS�RI�
DGXOWV���7KH�IRFXV�JURXSV�UHSUHVHQWHG�UHIXJHHV�ZKR�KDG�EHHQ�LQ�WKH�8�6��IRU�YDU\LQJ�
OHQJWKV�RI�WLPH²VRPH�IRU�ILYH�\HDUV�RU�ORQJHU��PDQ\�OHVV�WKDQ�D�\HDU��

•    :H�DOVR�HQJDJHG� LQ�URXQGWDEOH�GLDORJXHV�ZLWK�QDWLRQDO�DQG� ORFDO�VHUYLFH�SURYLGHUV�
LQFOXGLQJ� QDWLRQDO� YROXQWDU\� UHVHWWOHPHQW� DJHQFLHV� �9RODJV��� 0XWXDO� $VVLVWDQFH�
$VVRFLDWLRQV��0$$V���DQG�VWDWH�UHIXJHH�FRRUGLQDWRUV��

•    :H� KHOG� WHOHSKRQH� FRQYHUVDWLRQV�ZLWK� LQGLYLGXDO� QDWLRQDO�� VWDWH�� DQG� ORFDO� VHUYLFH�
SURYLGHUV��

•    :H� WDONHG� ZLWK� VHOHFWHG� HPSOR\HUV� DQG� WUDGH� DVVRFLDWLRQV� WR� JDWKHU� LQIRUPDWLRQ�
UHODWHG� WR� GRZQVL]LQJ�� WHPSRUDU\� OD\RIIV�� DQG� WKH� JHQHUDO� HFRQRPLF� HIIHFW� RI� WKH�
DWWDFNV�RQ�HPSOR\PHQW��

•    5HVHDUFK� DVVRFLDWHV� VHDUFKHG� LQWHUQHW� VLWHV� DQG� YDULRXV� SXEOLFDWLRQV� UHODWHG� WR�
UHIXJHHV��ELDV�FULPHV��ODERU�HPSOR\PHQW��PHQWDO�KHDOWK��DQG�PHGLD�FRYHUDJH��

•    'UDZLQJ� RQ� GR]HQV� RI� FRQYHUVDWLRQV� ZLWK� SROLF\� PDNHUV�� VHUYLFH� SURYLGHUV�� DQG�
UHIXJHHV��ZH�OLVWHQHG�WR�DQG�UHFRUGHG�WKHLU�H[SHULHQFHV�DQG�UHFRPPHQGDWLRQV��

�

,,���/LVW�RI�&RQWDFWV�

5RXQGWDEOH�'LDORJXHV�RI�5HIXJHH�6HUYLFH�3URYLGHUV��

•    -DQXDU\����	����������±�6WDWH�&RRUGLQDWRUV�RI�5HIXJHH�5HVHWWOHPHQW���
�FRQIHUHQFH�FDOOV��

•    -DQXDU\����������±�5HIXJHH�&RXQFLO�86$�
•    -DQXDU\����������±�1DWLRQDO�0XWXDO�$VVLVWDQFH�$VVRFLDWLRQV��0$$V��

•    0DUFK���������±�+RXVWRQ��7H[DV��VWDWH�PHHWLQJ�IRU�VHUYLFH�SURYLGHUV��

•    0DUFK���������±�$XVWLQ��7H[DV��VWDWH�PHHWLQJ�IRU�VHUYLFH�SURYLGHUV��

•    0DUFK���������±�'DOODV��7H[DV��VWDWH�PHHWLQJ�IRU�VHUYLFH�SURYLGHUV��

•    $SULO���������±�1DVKYLOOH��7HQQHVVHH��VWDWH�PHHWLQJ�IRU�VHUYLFH�SURYLGHUV��
�

5HIXJHH�)RFXV�*URXSV���

•    -DQXDU\����������±�1RUWKHUQ�9LUJLQLD�

���



•   )HEUXDU\����������±�1HZ�<RUN�&LW\��
�,QWHUQDWLRQDO�5HVFXH�&RPPLWWHH�±�<RXWK�3URMHFW��

•   )HEUXDU\����������±�6DQ�'LHJR��&DOLIRUQLD�
•   )HEUXDU\����������±�/RV�$QJHOHV��&DOLIRUQLD�
•   0DUFK���������±�+RXVWRQ��7H[DV�

•   0DUFK���������±�$XVWLQ��7H[DV�

•   0DUFK���������±�'DOODV��7H[DV�

•   $SULO�����������±�'HWURLW��0LFKLJDQ�
�

7HOHSKRQH�DQG�,Q�3HUVRQ�&RQYHUVDWLRQV�ZLWK�6WDWH�5HIXJHH�&RRUGLQDWRUV�

•   (G�6LOYHUPDQ��,OOLQRLV�

•   0ROO\�:LONLQVRQ��1HZ�<RUN�

•   .DWK\�&RRSHU��9LUJLQLD�
•   %DUEDUD�%XUQKDP��*HRUJLD�

•   6XH�/HY\��:LVFRQVLQ�

•   7KXDQ�1JX\HQ��&DOLIRUQLD�����
•   -DQ�5HHYHV��,GDKR�
•   0DULD�'LD]��1HEUDVND�

•   0DUOHQH�0\HU��1RUWK�&DUROLQD�

•   1RUPDQ�1DNXPXUD��8WDK�

•   &DURO\Q�&KHVWHU��3HQQV\OYDQLD�
•   $O�+RUQ��0LFKLJDQ�

•   &DLWULRQD�/\RQV��7H[DV�
•   6WHYH�0HLQEUHVVH��7HQQHVVHH�
�

&RQYHUVDWLRQV�ZLWK�2WKHU�.H\�,QGLYLGXDOV�

•   )UDQN�6KDUU\��1DWLRQDO�,PPLJUDWLRQ�)RUXP�

•   5REHUW�&DUH\��,QWHUQDWLRQDO�5HVFXH�&RPPLWWHH�

•   %HUWD�5RPHUR��5HIXJHH�&RXQFLO�86$�

•   5DOVWRQ�'HIIHQEDXJK��/XWKHUDQ�,PPLJUDWLRQ�DQG�5HIXJHH�6HUYLFH�

•   'DQ�.RVWHQ��:RUOG�5HOLHI�

•   5LFKDUG�3DUNLQV��(SLVFRSDO�0LJUDWLRQ�0LQLVWULHV�

•   (OOHQ�'XPHVQLO��(SLVFRSDO�0LJUDWLRQ�0LQLVWULHV�

•   )UDQFHV�7LQVOH\��(SLVFRSDO�0LJUDWLRQ�0LQLVWULHV�

•   .DWKOHHQ�1HZODQG��0LJUDWLRQ�3ROLF\�,QVWLWXWH�

•   -DQ�%HO]��'HSDUWPHQW�RI�6WDWH�%XUHDX�IRU�3RSXODWLRQ��5HIXJHHV�DQG�0LJUDWLRQ�

•   7HUU\�5XVFK��'HSDUWPHQW�RI�6WDWH�%XUHDX�IRU�3RSXODWLRQ��5HIXJHHV�DQG�0LJUDWLRQ�

•   .DWKOHHQ�6XOOLYDQ��,PPLJUDWLRQ�DQG�1DWXUDOL]DWLRQ�6HUYLFH�

•   /DYLQLD�/LPRQ��,PPLJUDWLRQ�DQG�5HIXJHH�6HUYLFHV�RI�$PHULFD�

•   -RKQ�)UHGULNVVRQ��8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV�

•   /DUU\�<XQJN��8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV�

•   5LFKDUG�+RJDQ��8QLWHG�6WDWHV�&RQIHUHQFH�RI�&DWKROLF�%LVKRSV�
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•   'RQD�$EERWW��%HWKDQ\�&KULVWLDQ�6HUYLFHV��*UDQG�5DSLGV��0LFKLJDQ�

•   *D\OH�+RIIPDQ��%ULGJLQJ�WKH�*DS��$WODQWD��*HRUJLD�
�

&RQYHUVDWLRQV�ZLWK�1DWLRQDO�9RODJ�$IILOLDWH�1HWZRUNV�DQG�1DWLRQDO�3URJUDP�

0DQDJHUV�

•   )HEUXDU\���������±�,QWHUQDWLRQDO�5HVFXH�&RPPLWWHH�

•   )HEUXDU\����������±�:RUOG�5HOLHI�
�

6WDWH�5HIXJHH�&RQIHUHQFHV�

•   0LFKLJDQ�,PPLJUDQW�DQG�5HIXJHH�&RQIHUHQFH��0D\���������
�

255�6WDII�

•    &DUPHO�&OD\�7KRPSVRQ�

•   *D\OH�6PLWK�

•   +HQOH\�3RUWQHU�
�

'LVFXVVLRQV�ZLWK�7UDGH�$VVRFLDWLRQV�DQG�(PSOR\HUV� �

•   $PHULFDQ�+RWHO�	�/RGJLQJ�$VVRFLDWLRQ�

•    ,QWHUQDWLRQDO�%HHI�3DFNLQJ�
•    7RPEVWRQH�3L]]D�

•    $PHULFDQ�$VVRFLDWLRQ�RI�+RPHV�DQG�6HUYLFHV�IRU�WKH�$JHG�
�
�

� ,6(' UHVHDUFK DVVRFLDWHV FRQWDFWHG D QXPEHU RI WUDGH DVVRFLDWLRQV DQG HPSOR\HUV� 2QO\ WKH $PHULFDQ $VVRFLDWLRQ RI

+RPHV DQG 6HUYLFHV IRU WKH $JHG ZHUH ZLOOLQJ WR WDON DERXW WKH HIIHFW RI WKH 6HSWHPEHU �� DWWDFN RQ WKHLU LQGXVWU\ DQG

HPSOR\HHV� 7KH UHSRUW ORRNV DW HPSOR\PHQW LVVXHV DQG H[SHULHQFHV WKURXJK WKH H\HV WKH UHIXJHH FRPPXQLW\ DQG WKH ORFDO

DQG VWDWH VHUYLFH SURYLGHUV� 5HVHDUFK DVVRFLDWHV WUDFNHG XQHPSOR\PHQW GDWD YLD WKH ,QWHUQHW�
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